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CITY OF uMHLATHUZE 


STATEMENT OF THE MUNICIPAL MANAGERS’ RESPONSIBILITY 


ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 
30 JUNE 2011 


The uMhlathuze Municipality, situated at 5 Mark Strasse, Richards Bay is a category 
B municipality, established in terms of section 12 (1) of the Municipal Structures Act, 
No 117 of 1998 and published in terms of Provincial Government Notice 346 on the 

19 September 2000. The Local Government operations of the Municipality are 
assigned by section 156 and 229 of the South African Constitution and defined 
specifically in terms of 83 of the Municipal Structures Act. 

I am responsible for the preparation of these annual financial statements, which are 
set out on pages 1 to 65, in terms of Section 126(1) of the Municipal Finance 
Management Act and which I have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 

20 of these annual financial statements are within the upper limits of the framework 
envisaged in Section 219 of the Constitution, read with the Remuneration of Public 
Office Bearers Act and the Minister of Provincial and Local Government's 
detefmination in accordance with this Act. 


drK^^ko 

ACTING CITY MANAGER 


DATE 1 



CITY OF uMHLATHUZE 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2011 


rcr ASSETS AMD UABIU'nES 
Netassets 

Housing DevelopTient Fund 
Accumulated suiplus 

Non-current liabilities 

Long-tenri liabilities 

Post employment medcal aid benefits 

Current iiabiiities 

Consumer deposits 
Trade and other payades 
Provisions 

IJTspent condtional grants and receipts 
Current portion of long-term liabilities 

Total Net Asseteand Uabilities 

ASSETS 



Non-current assets 

Property, plant and equipment 
Investment property 
Intangibe assets 
Non-current receivables 



4,591,388140 

8 

4,460,244,016 

10 

123,477,094 

9 

7,150,931 

12 

508,099 


4,793,702,368 

4,656,908,064 

123,616,489 

12,581,047 

596,768 


Current assets 261,828,035 311,120,033 

Inventory 7| 73,891,303 93,858,020 

Trade and other receivables from exchanged transactions 11 127,853,867 128,510,329 


Qher receivables from non-exchanged transactions 
VAT 

Current portion of long-term receivables 
Bank balarces and cash 


13 15,713,609 8,155,251 

6 4,559,829 19,962,672 

12 250,540 391,916 

14 39,558,887 60,241,845 



Total Assets 


4,853,208,175 


5,104,822,701 





CITY OF uMHLATHUZE 


STATEMENT OF FINANCIAL PERFORMANCE AT 30 JUNE 2011 


REVENUE 

Property rates 
Service charges 

Rental of facilities and equipment 
Interest earned - external investments 
Interest earned - outstanding debtors 
Fines 

Licences and permits 
Income for agency services 
Government grants and subsidies 
Public contributions 
Other income 
Gains on sale of land 

Gains on disposal of property, plant and equipment 

Total Revenue 

EXPENDITURE 

Employee related costs 
Remuneration of Councillors 
Bad debts 
Collection costs 
Depreciation 
Amortisation 

Post employment benefits expenses 
Conditional grant expenditure 
Repairs and maintenance 
Finance costs 
Bulk purchases 
Contracted services 
Grants and subsidies paid 
General expenses 
Total Expenditure 

SURPLUS/(DEFICIT) FOR THE YEAR (Refer to statement of 
changes in net assets) 


Notes 

2011 

RESTATED 

2010 


R 

R 

15 

178,078,013 

148,561,253 

16 

987,889,876 

787,972,288 


10,901,303 

11,180,820 


2,564,696 

3,844,950 


1,284,116 

2,052,809 


1 ,645,326 

2,833,876 


1,867,168 

1 ,842,247 


4,602,828 

4,237,976 

17 

202,775,860 

236,022,726 


1 ,370,360 

175,374 

18 

42,397,171 

50,917,408 


2,187,405 

56,578,934 


162,463 

1,163,608 


1,437,726,585 

1 ,307,384,269 


19 

361,199,470 

322,178,326 

20 

14,587,064 

14,016,382 

11 

2,310,145 

227,463 


10,132 

49,079 

8,10 

284,080,136 

263,449,206 

9 

3,843,092 

2,465,060 

29 

38,794,000 

19,890,000 


5,025,682 

4,274,401 


37,078,117 

32,279,896 

21 

88,507,547 

83,082,037 

22 

649,530,822 

531,622,735 


84,678,517 

87,911,873 

23 

1,144,427 

2,205,849 

35 

60,142,045 

58,890,433 


1,630,931,196 

1 ,422,542,740 


(193,204,611) 

(115,158,471) 


Refer to Note 38 and Appendix E (1) for the comparison with the approved budget 



2010 

Balance at 30 June 2009 

Investment land not brought Into account prevlous year 
Correctlon of transfer to the Houslng Fund 

Inventory land not brought Into account prevlous year 

Reversal of over depreclatlon 

Change In accountlng estlmate 

Depreclatlon on deemed cost of Infrastructure assets 

Restated balance 

Housing 

Note Development Fund 

R 

57,463,621 

(40,081) 

57,423,540 

Accumulated 

Surplus 

R 

3,659,140,800 

46,102,000 

40,081 

4,783,000 

389,759 

204,713,876 

(139,427,916) 

3,775,741,601 

Total 

R 

3,716,604,421 

46,102,000 

4,783,000 

389,759 

204,713,876 

(139,427,916) 

3,833,165,140 

Surplus / (deflclt) for the year 


(115,158,471) 

(115,158,471) 

Transferfrom Houslng Development Fund 

1,659,427 

(1,659,427) 

- 

Balance at 30 June 2010 

59,082,967 

3,658,923,699 

3,718,006,667 

2011 

Balance at 30 June 2010 

59,082,967 

3,658,923,699 

3,718,006,667 

Correctlon of Inventory water openlng balance 


(527,880) 

(527,880) 

Inventory land not brought Into account prevlous year 


14,940,150 

14,940,150 

Correctlon of accumulated depreclatlon 


(317,444,013) 

(317,444,013) 

Change In accountlng estlmate 

33 

46,431,141 

46,431,141 

Correctlon of cost recognlsed In prlor perlods 


284,245,594 

284,245,594 

Restated balance 

59,082,967 

3,686,568,691 

3,745,651,658 

Surplus / (deflclt) for the year 


(193,204,611) 

(193,204,611) 

Transfer to Houslng Development Fund 

(4,803,907) 

4,803,907 

- 

Balance at 30 June 201 1 

54,279,060 

3,498,167,984 

3,552,447,048 




CITY OF uMHLATHUZE 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2011 


CASH FLOW FROM OPERATING ACTIVITIES 

Note 

2011 

R 

2010 

R 

Cash receipts from ratepayers, government and other 

Cash paid to suppiiers and empioyees 

Cash generated from operations 

Interest received 

Interest paid 

NET CASH FLOW FROM OPERATING ACTIVITIES 

24“ 

1,416,751,039 

(1,190,717,167) 

226,033,872 

2,564,696 

(88,507,547) 

140,091,021 

1,218,528,767 

(1,040,507,883) 

178,020,884 

3,844,950 

(83,082,037) 

98,783,797 

CASH FLOWS FROM INVESTING ACTIVITIES 




Purchase of property, piant and equipment 

Proceeds on disposai of property, piant and equipment 
Decrease in non-current receivabies 


(85,895,525) 

162,463 

230,045 

(280,783,962) 

1,196,021 

145,480 

NET CASH UTILISED FROM INVESTING ACTIVITIES 

= 

(85,503,017) 

(279,442,461) 

CASH FLOWS UTILISED FROM FINANCING ACTIVITIES 




Proceeds from borrowings 

Repayment of borrowings 

NET CASH FLOW FROM FINANCING ACTIVITIES 

— 

(75,270,962) 

(75,270,962) 

188,000,000 

(62,527,370) 

125,472,630 

Net increase/(decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 


(20,682,958) 

60,241,845 

(55,186,034) 

115,427,879 

Cash and cash equivalents at the end of the year 

14” 

39,558,887 

60,241,845 




CITY OF uMHLATHUZE 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

1 . BASIS OF PRESENTATION 

The annual financial statements have been prepared on an accrual basis of accounting and are in 
accordance with historical cost convention. 

These annual financial statements have been prepared in accordance with Generally Recognised 
Accounting Practice (GRAP), issued by the Accounting Standards Board (ASB) in accordance with 
Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 2003). 

The principal accounting policies adopted in the preparation of these annual financial statements are 


set out below: 


GRAP 1 

Presentation of Financial Statements 

GRAP2 

Cash Flow Statements 

GRAP3 

Accounting Policies, Changes in Accounting Estimates and Errors 

GRAP 5 

Borrowing Costs 

GRAP 6 

Consolidated and Separate Financial Statements 

GRAP 9 

Revenue from Exchange Transactions 

GRAP 12 

Inventories 

GRAP 13 

Leases 

GRAP 14 

Events after the Reporting Date 

GRAP 16 

Investment property 

GRAP 17 

Property, Plant and Equipment 

GRAP 19 

Provisions, Contingent Liabilities and Contingent Assets 

GAMAP 9 

Paragraphs relating to Revenue from Non-Exchange Transactions 

GRAP 100 

Non-Current Assets Held for Sale and Discontinued Operations 

GRAP 102 

Intangible Assets 

IPSAS 20 

Related Party Disclosure 

IPSAS 21 

Impairment of Non Cash-Generating Assets 

IFRS7 

Financial Instruments: Disclosures 

lAS 19 

Employee Benefits 

lAS 32 

Financial Instruments: Presentation 

lAS 36 

Impairment of Assets 

lAS 39 

Financial Instruments: Recognition and Measurement 

IFRIC4 

Determining whether an arrangement contains a lease 




CITY OF uMHLATHUZE 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 
YEAR ENDED 30 JUNE 201 1 (CONTINUED) 

2 . PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand. 

3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 


4. OFFSETTING 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is required or 
permitted by a Standard of GRAP. 

5. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT 
YET EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have not been early 
adopted by the municipality: 

• GRAP 18 Segment Reporting - issued March 2005 

• GRAP 23 Revenue from Non-Exchange Transactions (Taxes and Transfers) - issued February 
2008 

• GRAP 24 Presentation of Budget Information in Financial Statements - issued November 2007 

• GRAP 1 03 Heritage Assets - issued July 2008 

Application of all of the above GRAP standards will be effective from a date to be announced by the 
Minister of Finance. This date is not currently available. 

The following amendments to standards and interpretations have been issued but are not yet 
effective and have not been early adopted by the Municipality: 

• lAS 19 Employee Benefits - effective 1 January 2009 

• IFRIC 17 Distribution of Non-cash Assets to Owners - effective 1 July 2009 

• lAS 39 Financial Instruments: Recognition and Measurement - portions of standard effective 1 
July 2009 

Management has considered all the of the above-mentioned GRAP standards issued but not yet 
effective and anticipates that the adoption of these standards will not have a significant impact on 
the financial position, financial performance or cash flows of the Municipality. 




CITY OF uMHLATHUZE 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 
YEAR ENDED 30 JUNE 201 1 (CONTINUED) 


6. PROPERTY, PLANT AND EQUIPMENT 

6.1 INITIAL RECOGNITION 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that 
are held for use in the production or supply of goods or services, rental to others, or for administrative 
purposes, and are expected to be used during more than one year. 

The cost of an item of property, plant and equipment is recognised as an asset if, and only if it is 
probable that future economic benefits or service potential associated with the item will flow to the 
municipality, and if the cost or fair value of the item can be measured reliably. 

Property, plant and equipment are initially recognised at cost on its’ acquisition date or in the case of 
assets acquired by grant or donation, deemed cost, being the fair value of the asset on initial 
recognition. The cost of an item of property, plant and equipment is the purchase price and other 
costs attributable to bring the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by the municipality. Trade discounts and rebates are deducted in 
arriving at the cost. The cost also includes the necessary costs of dismantling and removing the asset 
and restoring the site on which it is located. 

When significant components of an item of property, plant and equipment have different useful lives, 
they are accounted for as separate items (major components) of property, plant and equipment. 

Where an asset is acquired by the Municipality for no or nominal consideration (i.e. a non-exchange 
transaction), the cost is deemed to be equal to the fair value of that asset on the date acquired. 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary asset 
or monetary assets, or a combination of monetary and non-monetary assets is measured at its fair 
value. If the acquired item could not be measured at its fair value, its cost was measured at the 
carrying amount of the asset given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the 
Municipality expects to use them during more than one period. Similarly, if the major spare parts and 
servicing equipment can be used only in connection with an item of property, plant and equipment, 
they are accounted for as property, plant and equipment. 

6.2 SUBSEQUENT MEASUREMENT 

Subsequent expenditure relating to property, plant and equipment is capitalised if it is probable that 
future economic benefits or potential service delivery associated with the subsequent expenditure will 
flow to the entity and the cost or fair value of the subsequent expenditure can be reliably measured. 
Subsequent expenditure incurred on an asset is only capitalised when it increases the capacity or 
future economic benefits associated with the asset. Where the municipality replaces parts of an asset, 
it de-recognises the part of the asset being replaced and capitalises the new component. 

Subsequently all property plant and equipment, are measured at cost (or deemed cost), less 
accumulated depreciation and accumulated impairment losses. 




CITY OF uMHLATHUZE 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 
YEAR ENDED 30 JUNE 201 1 (CONTINUED) 

6.2 SUBSEQUENT MEASUREMENT (continued) 

Compensation from third parties for items of property, piant and equipment that were impaired, iost or 
given up is inciuded in surpius or deficit when the compensation becomes receivabie. 

6.3 DEPRECIATION 

Land is not depreciated as it is regarded as having an infinite iife. Depreciation on assets other than 
iand is caicuiated on cost, using the straight-iine method, to aiiocate their cost or revaiued amounts to 
their residuai vaiues over the estimated usefui iives of the assets. The depreciation method used 
refiects the pattern in which the asset’s future economic benefits or service potentiai are expected to 
be consumed by the municipaiity. Components of assets that are significant in reiation to the whoie 
asset and that have different usefui iives are depreciated separateiy. The depreciation rates are based 
on the foiiowing estimated usefui iives. 

Depreciation oniy commences when the asset is avaiiabie for use, uniess stated otherwise. 


Infrastructure 

Years 

Other 

Years 

Roads and Paving 

15-65 

Buiidings 

30 

Pedestrian Malis 

30 

Speciaiised vehicies 

10 

Eiectricity 

20-30 

Other vehicies 

3-7 

Water 

15-65 

Office equipment 

3-5 

Sewerage 

15-50 

Furniture and fittings 

7 

Housing 

30 

Watercraft 

15 

Communlty 


Bins and containers 

5-10 

Buiidings 

30 

Speciaiised piant and equipment 

10-15 

Recreationai Faciiities 

20-30 

Other items of piant and equipment 

2-5 

Security 

5 

Landfiii sites 

15 


The assets residuai vaiues, estimated usefui iives and depreciation method are reviewed annuaiiy, 
and adjusted retrospectiveiy if appropriate, at each reporting date. 


7. LEASES 

The Munlclpallty as Lessee 

Leases are ciassified as finance ieases where substantiaiiy aii the risks and rewards associated with 
ownership of an asset are transferred to the Municipaiity. Property, piant and equipment subject to 
finance iease agreements are capitaiised at their cash cost equivaient and the corresponding 
iiabiiities are raised. The cost of the item of property, piant and equipment is depreciated at 
appropriate rates on the straight-iine basis over its estimated usefui iife. Lease payments are 
aiiocated between the iease finance cost and the capitai repayment using the effective interest rate 
method. Lease finance costs are expensed when incurred. 

Operating ieases are those ieases that do not faii within the scope of the above definition. Operating 
iease expenses are recognised on a straight-iine basis over the iease term. 




CITY OF uMHLATHUZE 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 
YEAR ENDED 30 JUNE 201 1 (CONTINUED) 

7. LEASES (continued) 

The Municipality as Lessor 

Amounts due from lessees under finance leases or instalment sale agreements are recorded as 
receivables at the amount of the Municipality’s net investment in the leases. Finance lease or 
instalment sale income is allocated to accounting periods so as to reflect a constant periodic rate of 
return on the Municipality’s net investment outstanding in respect of the leases or instalment sale 
agreements. 

Rental income from operating leases is recognised on a straight-line basis over the term of the 
relevant lease. 

8. IMPAIRMENT OF NON-FINANCIAL ASSETS 
Impalrment of Cash generatlng assets 

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for 
impairment. 

Assets that are subject to amortisation are reviewed for impairment whenever events or 
circumstances indicate that the carrying amount may not be recoverable. 

An impairment loss is recognised for the amount by which the carrying amount exceeds the 
recoverable amount. 

The recoverable amount is the higher of the assets Fair Value less cost to sell, or its value in use. 

Impalrment of Non-cash generatlng assets 

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for 
impairment. 

Assets that are subject to amortisation are reviewed for impairment whenever events or 
circumstances indicate that the serviceable amount may not be recoverable. 

An impairment loss is recognised for the amount by which the carrying amount exceeds the 
serviceable amount. 

The serviceable amount is the higher of the assets Fair Value less cost to sell, or its value in use. 

9. INTANGIBLE ASSETS 

Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire 
and bring to use the specific software. Internally generated intangible assets are subject to strict 
recognition criteria before they are capitalised. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired by the municipality for no or nominal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of that asset on the date 
acquired. The cost of an intangible asset is amortised over the useful life of 3 years. 




CITY OF uMHLATHUZE 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 
YEAR ENDED 30 JUNE 201 1 (CONTINUED) 

10. INVESTMENT PROPERTIES 

Investment property, which is property heid to earn rentai revenue or for capitai appreciation, is, 
stated at cost iess accumuiated depreciation and accumuiated impairment iosses. Depreciation is 
caicuiated on cost, using the straight-iine method over the usefui iife of the property. 

11. INVENTORIES 

Consumabie stores, raw materiais, work-in-progress and finished goods and iand heid for saie are 
vaiued at the iower of cost and net reaiisabie vaiue. In general, the basis of determining cost is the 
first-in, first-out method. 

Unsold water at year-end is valued at the lower of cost and net realizable value. 

For the land component recognised in terms of GRAP 12 land is recognised at cost with the cost 
based on fair value at date of recognition. Assessing historical cost of land and then breaking it 
down into individual was impractical and inaccurate. The 2007/8 valuation of land in terms of the 
MPRA, which is very reliable, was used to determine cost. 

Redundant and slow-moving inventories are identified and written down from cost to net realisable 
value with regard to their estimated economic or realisable values. 

12. REVENUE RECOGNITION 

12.1 REVENUE FROM EXCHANGE TRANSACTIONS 

Service charges relating to electricity and water are based on consumption. Meters are read on a 
monthly basis and are recognised as revenue in the period of consumption. Where meters cannot 
be read during a particular month, they are provisionally billed with the necessary adjustments made 
in the month in which they were read. Revenue from the sale of electricity prepaid meter cards is 
deferred and recognised as revenue on the consumption basis, commencing on date of purchase. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying 
the approved tariff to each property that has improvements. Tariffs are determined per category of 
property usage, and are levied monthly based on the number of refuse containers on each property, 
regardless of whether or not all containers are emptied. 

Service charges from sewerage are based on the water consumption on each developed property 
using the tariffs approved from Council and are levied monthly. 

Interest and rentals are recognised on a time apportionment basis. Revenue arising from the 
application of the approved tariff of charges is recognised when the relevant service is rendered by 
applying the relevant gazetted tariffs. This includes the issuing of licences and permits. 

Income for agency services is recognised on a monthly basis once the income collected on behalf of 
agents has been quantified. The income recognised is in terms of the agency agreement. 

Revenue from the sale of goods is recognised when the risk is passed to the consumer. 




CITY OF uMHLATHUZE 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 
YEAR ENDED 30 JUNE 201 1 (CONTINUED) 

12.1 REVENUE FROM EXCHANGE TRANSACTIONS (continued) 

Revenue from public contributions is recognised when all conditions associated with the contribution 
has been met or where the contribution is to finance property, plant and equipment, when such 
items of property, plant and equipment is brought into use. Where public contributions have been 
received but the municipality has not met the condition, a liability is recognised. 


12.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. 
Collection charges are recognised when such amounts are legally enforceable. Penalty interest on 
unpaid rates is recognised on a time proportion basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is 
recognised when payment is received. 

Donations are recognised on a cash receipt basis or where the donation is in the form of property, 
plant and equipment, when such items of property, plant and equipment are brought into use. 

Contributed property, plant and equipment are recognised when such items or property, plant and 
equipment are brought into use. Revenue from the recovery of unauthorized, irregular, fruitless and 
wasteful expenditure is based on legislated procedures, including those set out in the Municipal 
Finance Management Act (Act No.56 of 2003) and is recognised when the recovery thereof from the 
responsible councillors or officials is virtually certain. 

13. CONDITIONAL GRANTS AND RECEIPTS 

Revenue received from conditional grants, donations and funding are recognised as revenue to the 
extent that the Municipality has complied with any of the criteria, conditions or obligations embodied 
in the agreement. To the extent that the criteria, conditions or obligations have not been met a 
liability is recognised. 

14. PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive obligation as a result 
of past events, it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation and a reliable estimate of the provision can be made. Provisions are 
reviewed at reporting sheet date and adjusted to reflect the current best estimate. 

15. HOUSING DEVELOPMENT FUND 

Housing selling schemes, both complete and in progress at 1 April 1998, were also transferred to 
the Housing Development Fund. All proceeds from housing developments, which include rental 
income and sales of houses, is paid into the Housing Development Fund. Monies standing to the 
credit of the Housing Development Fund are used to finance housing developments within the 
municipal area. 




CITY OF uMHLATHUZE 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 
YEAR ENDED 30 JUNE 201 1 (CONTINUED) 


16. RETIREMENT BENEFITS 

The Municipality provides post retirement medical aid benefits to retired employees. The entitlement 
to these benefits is usually conditional on the employee remaining in employment up to retirement 
age. 

The Expected costs of these benefits are accrued of the period of employment. Actuarial gains and 
losses arising from experience adjustments and changes in actuarial assumptions are recognized 
immediately in the statement of financial performance for the reporting period. 

The Defined benefit obligations are valued annually by independent qualified actuaries. 

17. BORROWING COSTS 

The municipality capitalises borrowing costs incurred that are directly attributable to the acquisition, 
construction or production of a qualifying asset as part of the cost of that asset only when the 
commencement date for capitalisation is on or after 1 July 2008, while all other borrowing costs 
incurred (including borrowing cost incurred on qualifying assets where the commencement date for 
capitalisation is prior to 1 July 2008) are recognised as an expense in the Statement of Financial 
Performance in accordance with the requirements of GRAP 5 and ASB Directive 3. 

It is considered inappropriate to capitalise borrowing costs where the link between the funds 
borrowed and the capital asset acquired cannot be adequately established - the municipality 
expenses borrowing costs when it is inappropriate to capitalise it. The municipality ceases the 
capitalisation of borrowing costs when substantially all the activities to prepare the asset for its 
intended use or sale are complete. 

18. FINANCIAL INSTRUMENTS 

18.1 INITIAL RECOGNITION 

Financial instruments are initially recognised at fair value. 

18.2 SUBSEQUENT MEASUREMENT 

Financial Assets are categorised according to their nature as either financial assets at fair value 
through profit or loss, held-to-maturity, loans and receivables, or available for sale. Financial 
liabilities are categorised as either at fair value through profit or loss or financial liabilities carried at 
amortised cost. The subsequent measurement of financial assets and liabilities depends on this 
categorisation and, in the absence of an approved GRAP Standard on Financial Instruments, is in 
accordance with lAS 39. 




CITY OF uMHLATHUZE 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 
YEAR ENDED 30 JUNE 201 1 (CONTINUED) 

18.2 SUBSEQUENT MEASUREMENT (continued) 

18.2.1 INVESTMENTS 

Investments, which include listed government bonds, unlisted municipal bonds, fixed deposits and 
short-term deposits invested in registered commercial banks, are categorized as either held-to- 
maturity where the criteria for that categorization are met, or as loans and receivables, and are 
measured at amortised cost. Where investments have been impaired, the carrying value is adjusted 
by the impairment loss, which is recognised as an expense in the period that the impairment is 
identified. Impairments are calculated as being the difference between the carrying amount and the 
present value of the expected future cash flows flowing from the instrument. On disposal of an 
investment, the difference between the net disposal proceeds and the carrying amount is charged or 
credited to the Statement of Financial Performance. 

18.2.2 TRADE AND OTHER RECEIVABLES 

Trade and other receivables are categorized as financial assets: loans and receivables and 
recognised at fair value and subsequently carried at amortised cost. Amortised cost refers to the 
initial carrying amount, plus interest, less repayments and impairments. An estimate is made for 
doubtful receivables based on a review of all outstanding amounts at year-end. Significant financial 
difficulties of the debtor, probabilities that the debtor will enter bankruptcy or financial reorganization, 
and default or delinquency in payments (more than 60 days overdue) are considered indicators that 
the trade receivable is impaired. Impairments are determined by discounting expected future cash 
flows to their present value. Amounts that are receivable within 12 months from the reporting date 
are classified as current. 

An impairment of trade receivables is accounted for by reducing the carrying amount of trade 
receivables and the amount of the loss is recognised in the Statement of Financial Performance 
within operating expenses. When a trade receivable is uncollectible, it is written off. 

18.2.3 TRADE PAYABLES AND BORROWINGS 

Financial liabilities consist of trade payables and borrowings. They are categorised as financial 
liabilities held at amortised cost, are initially recognised at fair value and subsequently measured at 
amortised cost which is the initial carrying amount, less repayments, plus interest. Amounts that are 
payable within 12 months from the reporting date are classified as current. 

18.2.4 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand (including petty cash) and cash with banks (including call deposits). 
Cash equivalents are short-term highly liquid investments, readily convertible into known amounts of 
cash, that are held with registered banking institutions with maturities of three months or less and 
are subject to an insignificant risk of change in value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, 
deposits held on call with banks, net of bank overdraft. 


Bank overdrafts are recorded based on the facility used. Finance charges on bank overdraft are 
expensed as incurred. Amounts owing in respect of bank overdrafts are categorised as financial 
liabilities. 



CITY OF uMHLATHUZE 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 
YEAR ENDED 30 JUNE 201 1 (CONTINUED) 

19. UNAUTHORISED EXPENDITURE 

Unauthorized expenditure is expenditure that has not been budgeted, expenditure that is not in 
terms of the conditions of an aiiocation received from another sphere of government, municipaiity or 
organ of state and expenditure in the form of a grant that is not permitted in terms of the Municipai 
Finance Management Act (Act No.56 of 2003). 

Unauthorized expenditure is accounted for as an expense in the Statement of Financiai 
Performance and where recovered, it is subsequentiy accounted for as revenue in the Statement of 
Financiai Performance. 

20. IRREGULAR EXPENDITURE 

irreguiar expenditure is expenditure that is contrary to the Municipai Finance Management Act (Act 
No.56 of 2003), the Municipai Systems Act (Act No.32 of 2000), the Pubiic Office Bearers Act (Act 
No. 20 of 1998) or is in contravention of the Municipaiity’s suppiy chain management poiicy. 
irreguiar expenditure exciudes unauthorised expenditure. irreguiar expenditure is accounted for as 
expenditure in the Statement of Financiai Performance and where recovered, it is subsequentiy 
accounted for as revenue in the Statement of Financiai Performance. 

21 . FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitiess and wastefui expenditure is expenditure that was made in vain and wouid have been 
avoided had reasonabie care been exercised. Fruitiess and wastefui expenditure is accounted for as 
expenditure in the Statement of Financiai Performance and where recovered, it is subsequentiy 
accounted for as revenue in the Statement of Financiai Performance. 

22. RELATED PARTIES 

individuais as weii as their ciose famiiy members, and/or entities are reiated parties if one party has 
the abiiity, directiy or indirectiy, to controi or jointiy controi the other party or exercise significant 
infiuence over the other party in making financiai and/or operating decisions. Key management 
personnei is defined as the Municipai Manager, Chief Financiai Officer and aii other managers 
reporting directiy to the Municipai Manager or as designated by the Municipai Manager. 


23. COMPARATIVE INFORMATION 

23. 1 Current year comparatives: 

Budgeted amounts have been inciuded in the annuai financiai statements for the current financiai 
year oniy. 

23.2 Prior year comparatives: 

When the presentation or ciassification of items in the annuai financiai statements is amended, prior 
period comparative amounts are reciassified. The nature and reason for the reciassification is 
disciosed. 




CITY OF uMHLATHUZE 


NOTES 1 - 2 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 

YEAR ENDED 30 JUNE 2011 


1 HOUSING DEVELOPMENT FUND 



The Housing Development Fund is represented by the following assets 


Fixed Assets 
Bank and cash 
Accumulated Surplus 

Total Housing Development Fund Assets and Liabilities 


49,447,755 57,556,908 

8,704,146 6,245,433 

(3,872,842) (4,719,373) 

54,279,060 59,082,968 


2 LONG-TERM LIABILITIES 


Annuity Loans 

Less: Current portion transferred to current liabilities 

Total External Loans 


831,441,964 

(81,205,199) 

750,236,765 


906,712,926 

(72,352,967) 

834,359,959 


Refer to Appendix A for more detail on long-term liabilities 




CITY OF uMHLATHUZE 


NOTE 2 (CONTINUED) TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 

30 JUNE2011 


2 LONG-TERM LIABILITIES (continued) 

External Loans repayments-Futureyears 



DBSA 

DBSA 

INCA 

Standard Bank 

Nedbank 

INCA 

DBSA 

DBSA 

DBSA 

NEDBANK 

Totals 

23,554,009 

12.00% 

6,259,692 

14.50% 

11,722,512 

13.95% 

51,444,043 

7.43% 

52,943,526 

5.75% 

189,644,525 

8.75% 

206,816,865 

11.70% 

29,723,157 

6.75% 

87,851,757 

11.57% 

171,481,878 

11.26% 

831,441,964 

2012 

5,347,477 

1,403,464 

2,570,621 

13,868,896 

12,337,728 

33,473,084 

42,207,733 

4,871,725 

17,142,868 

31,894,160 

165,117,756 


5,347,477 

1,403,464 

2,570,621 

13,868,896 

12,337,728 

33,473,084 

42,207,733 

4,871,725 

17,142,868 

31,894,160 

165,117,756 


5,347,477 

1,403,464 

2,570,621 

13,868,896 

12,337,728 

33,473,084 

42,207,733 

4,871,725 

17,142,868 

31,894,160 

165,117,756 


5,347,477 

1,403,464 

2,570,621 

13,868,896 

12,337,728 

33,473,084 

42,207,733 

4,871,725 

17,142,868 

31,894,160 

165,117,756 


5,347,477 

1,403,464 

2,570,621 

6,934,448 

6,168,864 

33,473,084 

42,207,733 

4,871,725 

17,142,868 

31,894,160 

152,014,444 


5,347,477 

1,403,464 

2,570,621 



33,473,084 

42,207,733 

4,871,725 

17,142,868 

31,894,160 

138,911,132 


5,347,477 

1,403,464 

2,570,621 



33,473,084 

42,207,733 

4,871,725 

17,142,868 

31,894,160 

138,911,132 




1,298,842 



33,473,084 

21,103,724 

4,871,725 

17,142,868 

31,894,160 

109,784,403 











15,947,080 

15,947,080 


Dlsclosure about the Terms and Condltlons of Flnanclal Instruments-Borrowlngs 


Future payments are based on the balances at 30 June 201 1 

(i) The interest rate applicable to the Standard Bank & Nedbank loan is 
variable and yearly instalments are therefore subjectto Interest rate risk 

(ii) Lease liability has been settled in full 

(iii) Yearly instalments payable bi-annually, consist of capital redemption and interest due and no 
other requirements are attached 

No early settlement options are profitable to Council 

Conversion options are not applicable 

There is no security given against the loans 

Receipts or payments of the loans are in South African currency 









CITY OF uMHLATHUZE 


NOTES 3 - 5 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 



YEAR ENDED 30 JUNE 2011 

2011 

R 

2010 

R 

ICONSUMFIDEPOSITS 

Electricity and Water 


33,278,066 

29,852,782 

Qher 


3,280,991 

697,609 

Total Deposits 


36,559,057 

30,550,391 

Guarantees held in lieu of Electricity and Water Deposits 

50,923,403 

48,405,239 

■mADE AfC aTTBR PAYABLES 

Trade payables 


52,914,466 

57,343,132 

Qher payables 


97,333,290 

89,777,804 

Retentions 


18,259,747 

32,910,492 

Amounts Fteceived in AcKance 


32,211,645 

32,955,660 

Tolal Creditors 


200,719,148 

212,987,068 


5 UNSPB^r COrCITIONAL GRA^nS ATC) FiBCBPTS 


Conditional QƁntsfrom other spheresof Govemment 


National Conditional Grants 

2,802,880 

3,063,701 

Provincial Local Go\enment Grants 

4,425,862 

1,012,164 

Provincial Development Planning Qants 

54,849 

109,827 

Provincial Housing Grants 

12,429,820 

6,180,262 

Provincial Ubrary Services Subsidies 

133,991 

156,064 

Provincial Community Devdopment Workers Programme 

19,038 

19,269 

Provincial Department of Transport Subsidy 

167,279 

167,279 

Department of Sport & Ftecreation 

12,666 

69,156 

Department of Water Affairs (CWAF) Qeanest Tom Award 

41,109 

41,519 

Department of Water Affairs (CWAF) Water Services Programme 

205,307 

231,855 

Department of Water Affairs (CWAF) Ftefurbishmert Grant 

70 

3,743,670 

Department of Water Affairs (CWAF) Institutional Support Programme Grant 

82,398 

283,578 

Department of Water Affairs (CWAF) Water Conservation and Demand Management Grant 

1,325,834 

1,105,002 

Department of Mnerals and Energy 

1,174,678 

3,950,000 

Department of Agriculture and Environmertal Affairs 

1,235,555 

790,953 

Municipal Infrastructure Grant (MIG) 

- 

20,439,959 

ulhungulu Dstrict Municipality Capacity Buildng Qant 

134,652 

134,652 

ulhungulu Dstrict Municipality Museum Operating Subsidy 

11,849 

31,049 

uThungulu Dstrict Municipality Hosting of Annual SMME Fair 

43,503 

- 

uThungulu Dstrict Municipality Zulu Dance Competition 

20,000 

- 


24,321,340 

41,529,959 


See Note 1 7 for reconciliation of grants from other spheres of go\emment. 





CITY OF uMHLATHUZE 


NOTES 6 - 7 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 

YEAR ENDED 30 JUNE 2011 

2011 2010 

R R 


6 VAT 


Output Suspense 

6,115,429 

3,353,669 

Input Suspense 

(14,346,014) 

(13,257,912) 

Output Payable 

3,670,756 

(10,058,429) 

VAT (claimable) 

(4,559,829) 

(19,962,672) 

VAT is payable on the payment basis. Only once payment is made or received is VAT claimed or 
paid over to SARS. All VAT returns have been submitted by the due date throughout the year. 

2011 

2010 


R 

R 



RESTATED 

7 INVENTORY 



Closing balance of inventories 

73,891,303 

93,858,020 

Consumable stores - at cost 

11,484,135 

14,403,830 

Water - at cost 

249,168 

195,040 

Land 

62,158,000 

79,259,150 





CITY OF uMHLATHUZE 


NOTE 8 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


8 Property, Planl and Equipment 


30June2011 


Recondliation Of Carrying Values 

Land 

hHousing 

infrastructure 

Community 

Heritage 

Cther 

Totai 


R 

R 

R 

R 

R 

R 

R 

Carrying Vaiues 








At1Juiy2010 

558,844^950 

56,367,704 

6587,896296 

221,607,723 

49,502 

236141,889 

4^656906064 

Ocst 

(94,205,857) 

73,481,811 

2,004,839,490 

286,211,449 

49,502 

422,330,378 

6692,706,773 

Re^aluation 

653,050,807 

- 

- 

- 

- 

- 

653,050,807 

Deemedccst 



7,356,245,978 




7,356,245,978 

Accumulated Depreciatlon 

- 

(17,114,107) 

(5,773,189,172) 

(64,603,726) 

- 

(190,188,489) 

(6,045,095,494) 

Acqulsitions 

. 

. 

23,883,791 

990,751 

19,200 

6508,104 

27,401,846 

Capital under corstruction 


1,418,776 

54,153,346 

- 

- 

1,331,886 

56,904,008 

Trarsfer to inventory land 

(11,000) 

(264,000) 


(63,000) 


- 

(338,000) 

Trarsfer of lmmo\at)le assets 


(2,600,000) 

2,600,000 




- 

Trarsfer {to)/from Intangibles 



(14,690) 

(54,141) 


3,387,919 

3,319,088 

Trarsfer of accumulated depreciation 



12,488 

52,982 


(75,718) 

(10,248) 

Depreciation 


(5,474,725) 

(238,968,835) 

(9,831,930) 

- 

(29,665,252) 

(283,940,742) 

Based on cost 

- 

(5,474,725) 

(238,968,835) 

(9,831,930) 

- 

(29,665,252) 

(283,940,742) 

Based on revaluation 







- 

Cartying Value Of Dsposals 

- 


- 

- 

- 

- 

- 

Cost 

- 


- 



(781,259) 

(781,259) 

Fte^aluatlon 







- 

Accumulated Depreciatlon 

- 


- 



781,259 

781,259 

Carrying Vaiues 








At30June2011 

558,833,950” 

49,447,755 

6429,562,396 

216706385 

66702 

209,626828 

4,460,244^016 

Oost 

(94,205,857) 

72,036,587 

2,085,461,937 

287,085,059 

68,702 

428,777,028 

6779,223,456 

Fte^aluatlon 

653,039,807 






653,039,807 

DeemedOost 



7,356,245,978 




7,356,245,978 

Accumulated Depreciatlon 


(22,588,832) 

(6,012,145,519) 

(74,382,674) 

- 

(219,148,200) 

(6,328,265,225) 

Oost 

- 

(22,588,832) 

(6,012,145,519) 

(74,382,674) 

- 

(219,148,200) 

(6,328,265,225) 

Fte^aluatlon 

■ 


“ 

“ 

“ 

“ 

“ 
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CITY OF uMHLATHUZE 


NOTE 8 (CONTINUED) TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 

30 JUNE2011 


Property, Rant and Equipment (continued) 


30 June 2010 (Restated) 


Reconciiiation Of Carrying Vaiues 

Land 

Housing 

infraslructure 

Community 

Heritage 

Cther 

Totai 


R 

R 

R 

R 

R 

R 

R 

Carrying Vaiues 








At1July2009 

559,339,950 

50,810,501 

3,543,999,593 

154,450,648 

49,502 

237,087,746 

4,546737,940 

Cost 

(94,205,857) 

62,433,342 

1,778,822,279 

212,380,023 

48,502 

402,851,121 

2,362,330,410 

Re\eluation 

653,545,807 

- 





653,545,807 

DeemedCost 



7,356,245,978 




7,356,245,978 

Accumulated Depreciation 

- 

(11,622,841) 

(5,591,068,664) 

(57,929,375) 

- 

(165,763,375) 

(5,826,384,255) 

Acquisitions 


192,632 

134,888,745 

15,950,792 


8,127,786 

159,159,955 

Grantedasset 




56,466,566 



56,466,566 

Capital Under Consttuction 


10,855,837 

91,128,466 

1,414,068 

- 

16,315,535 

119,713,906 

Donation given 

{405,000} 





- 

(495,000) 

Transfer 

- 

- 

- 

- 

- 

(35,798) 

(35,798) 

Transfer ftom Investment Properties 

- 

- 

- 

- 

- 

- 

- 

Transfer of Accumulated Depreciation 

- 





(14,700) 

(14,700) 

Reversal of depreciation pria yeans 



40,848,364 

- 

- 


40,848,364 

Depreciation 

- 

(5,491,266) 

(222,968,872) 

(6,674,353) 

- 

(28,620,992) 

(263,755,483) 

Basedoncost 

- 

(5,481,266) 

(222,968,872) 

(6,674,353) 

- 

(28,620,992) 

(263,755,483) 

Based on revaluation 







- 

Carrying Value Of Dsposals 

- 

- 

- 

- 

- 

(717,688) 

(717,688) 

Cost 

- 


- 

- 

- 

(4,928,266) 

(4,928,266) 

Revaluation 

- 






- 

Accumjlated Depreciation 

- 


- 

- 

- 

4,210,578 

4,210,578 

Carrying Vaiues 








At30June2010 

558,844,950 

56,367,704 

3,587,896,296 

221,607,723 

49,502 

232,141,889 

4,656906064 

Cost 

(94,205,857) 

73,481,811 

2,004,839,490 

286,211,448 

48,502 

422,330,378 

2,692,706,773 

Revaluation 

653,050,807 






653,050,807 

CteemedCost 



7,356,245,978 




7,356,245,978 

Accurrulated Depreciation 


(17,114,107) 

(5,773,189,172) 

(64,603,726) 

- 

(190,188,489) 

(6,045,095,494) 

Cost 

" 

(17,114,107) 

(5,773,189,172) 

(64,603,726) 

■ 

(190,188,489) 

(6,045,095,494) 





CITY OF uMHLATHUZE 


NOTE 9 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 30 JUNE2011 


9 Intangible Asset 
30June2011 


Recondliation Of Carrying Vaiues 

Totai 


R 

Carrying Vaiues 


Atl July2010 

12,581,047 

Cost 

17,080,534 

Accumulated Amortisation 

(4,499,487) 

Acquisitions 

134,054 

Work in progress 

1,587,762 

Transfer to PPE 

(3,319,088) 

Transfer of Accumulated depreciation to PPE 

10,247 

Amortisation 

(3,843,092) 

Carrying Vaiues 


At30June2011 

7,150,930 

Cost 

15,483,262 

Accumulated Amortisation 

(8,332,332) 


30June201 


Recondiiation Of Carrying Vaiues 

Totai 


R 

Carrying Vaiues 


Atl July2009 

5,520,882 

Cost 

13,138,086 

Accumulated Amortisation 

(7,617,204) 

Acquisitions 

699,600 

Work in progress 

3,242,848 

Amortisation 

(2,465,060) 

Re\ersal of depreciation prior years 

5,582,777 

Carrying Vaiues 


At30June2010 

12,581,047 

Cost 

17,080,534 

Accumulated Amortisation 

(4,499,487) 








CITY OF uMHLATHUZE 


NOTE 10 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

10 INVESTl\/BJr PROPERTY 


30June2011 






CAFRYINGVAUjeS 




CARRYING 







ASAT01 JULY 


ACXXJMULATH) 


VALUE5ASAT 


AOOJUIULATH} 

TOWN 

STAhDNO 

□raSNO 

NAIUE 

2010 

(XST 

DB^RBCIAnON 

DB^RBciA'nON 

30JUFE2011 

OOST 

DH3RBCIAT10N 

RCHAFDSBAY 

33 

T40385/2001 

Flar\ey JR 

1,500,000 

1,500,000 

- 

- 

1,500,000 

1,500,000 

- 

EMPANGENI 

45 

129874/1996 

Zululand Built-lt 

1,000 

1,000 

- 

- 

1,000 

1,000 

- 

EMPANGENI 

56 

12643/1933 

Manllall A 

4,300,000 

4,300,000 

- 

- 

4,300,000 

4,300,000 

- 

EMPANGENI 

63 

12437/1970 

YSCellularDC 

2,000,000 

2,000,000 

- 

- 

2,000,000 

2,000,000 

- 

RCHAFDSBAY 

67 

T40386/2001 

Van Ffcoyen K M 

1,350,000 

1,350,000 

- 

- 

1,350,000 

1,350,000 

- 

RtCHAFDSBAY 

GV15825 

T121 14/1976 

Rchands Bay Airport Company (FTY) 

9,781,218 

14,749,162 

(4,967,944) 

(116,418) 

9,664,800 

14,749,162 

(5,084,362) 

EMPANGENI 

246 

G93/1960 

Emanzini Leisure Ftesort 

1,100,000 

1,100,000 

- 

- 

1,100,000 

1,100,000 

- 

RCHAFDSBAY 

617 

122887/2000 

Meerensee Mall Scoonies Vier 

3,683,658 

6,663,646 

(2,979,988) 

(7,975) 

3,675,683 

6,663,646 

(2,987,963) 

RCHAFDSBAY 

620 

T1 5638/1 978 

Schoonies Vier (PTY) LID 

4,500,000 

4,500,000 

- 

- 

4,500,000 

4,500,000 

- 

NGWELEZANE 

752 

164286/2000 

Biyela A S 

47,000 

47,000 

- 

- 

47,000 

47,000 

- 

NSELENI 

1,342 

1Q6544C/2003 

GumedeSM 

40,000 

40,000 

- 

- 

40,000 

40,000 

- 

EMPANGENI 

2,015 

15367/1980 

Mtshali D 

680,000 

680,000 

- 

- 

680,000 

680,000 

- 

RCHAFDSBAY 

2,305 

G1 28/1973 

Bundu Nursery 

250,000 

250,000 

- 

- 

250,000 

250,000 

- 

RCHAFDSBAY 

5,333 

T1 4569/1 979 

Grindrod Terminals 

9,000,000 

9,000,000 

- 

- 

9,000,000 

9,000,000 

- 

RCHAFDSBAY 

5,333 

169151993 

Benians B S Construction 

1,000,000 

1,000,000 

- 

- 

1,000,000 

1,000,000 

- 

RCHAFDSBAY 

5,333 

169151993 

Benians B S Construction 

700,000 

700,000 

- 

- 

700,000 

700,000 

- 

RCHAFDSBAY 

5,333 

169151993 

Lease Group 5 QVIs 

860,000 

860,000 

- 

- 

860,000 

860,000 

- 

RCHAFDSBAY 

5,333 

169151993 

Morganrite SA (PTY) LTD 

180,000 

180,000 

- 

- 

180,000 

180,000 

- 

RCHAFDSBAY 

5,333 

T4097/2006 

Lease Foskor (Gypsum Dam) 

70,000 

70,000 

- 

- 

70,000 

70,000 

- 

RCHAFDSBAY 

5,333 

T4097/2006 

Lease Foskor (Ftetention Dam) 

250,000 

250,000 

- 

- 

250,000 

250,000 

- 

RCHAFDSBAY 

5,333 

T4097/2006 

Lease Foskor (Conveyer Beld) 

75,000 

75,000 

- 

- 

75,000 

75,000 

- 

RCHAFDSBAY 

5,333 

T4097/2006 

Lease Foskor (Conveyer Beld) 

500,000 

500,000 

- 

- 

500,000 

500,000 

- 

RCHAFDSBAY 

5,333 

T4097/2006 

Waste Site 

1,500,000 

1,500,000 

- 

- 

1,500,000 

1,500,000 

- 

RCHAFDSBAY 

5,333 

T1 941 7/2001 

Lease Grindrod Terminals 

1,500,000 

1,500,000 

- 

- 

1,500,000 

1,500,000 

- 

RCHAFDSBAY 

5,333 

T1 941 7/2001 

Green Africa Nursery 

150,000 

150,000 

- 

- 

150,000 

150,000 

- 

RCHAFDSBAY 

5,333 

T1 941 7/2001 

Rbeiro L M R 

4,500,000 

4,500,000 

- 

- 

4,500,000 

4,500,000 

- 

RCHAFDSBAY 

6,364 

T419S/1980 

Checkers 

240,000 

240,000 

- 

- 

240,000 

240,000 

- 

EMPANGENI 

8,436 

137193/1995 

Nelisvva Eating Flouse 

6,100,000 

6,100,000 

- 

- 

6,100,000 

6,100,000 

- 

RCHAFDSBAY 

9,893 

126939/1988 

Naioker V 

380,000 

380,000 

- 

- 

380,000 

380,000 

- 

RCHAFDSBAY 

10,033 

128872/1991 

LOT11161 (FTY) LID 

530,000 

530,000 

- 

- 

530,000 

530,000 

- 

RCHAFDSBAY 

11,376 

134219/1993 

Pulp United (PIY) LID 

56,000,000 

56,000,000 

- 

- 

56,000,000 

56,000,000 

- 

RCHAFDSBAY 

11,377 

1218851993 

Mantis Properties CC 

1,600,000 

1,600,000 

- 

- 

1,600,000 

1,600,000 

- 

RCHAFDSBAY 

2,627 

T1621 2/1978 

FerreiraMS 

1,200,000 

1,200,000 

- 

- 

1,200,000 

1,200,000 

- 

RCHAFDSBAY 

GV16990 

1789/1999 

Irrwjbu Lodge/Rva Ffcck 

8,048,611 

9,448,505 

(1,399,894) 

(15,001) 

8,033,610 

9,448,505 

(1,414,895) 





123,616488 

132,964,314 

(9,347,825) 

(139,394) 

123,477,094 

132,964,314 

(9,487,219) 




CITY OF uMHLATHUZE 


NOTE 10 (CONTINUED) TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 

30 JUNE2011 


30 June 2010 (Restated) 


TCWN 

STANDNO 

DSSNO 

NAME 

CAFIFMNGVALJUS 

ASAT01 JULY2009 

cosr 

ACCUMULATH) 

DB^ATICN 

TRANSBTTO 

INYESTMBnS 

TRANSrBT 

AOCUMULATE 

D 

TRANSfBTTO DBTiB3ATlCN 
PPE TOPPE 

DB^AHON 

CAPRVING 

VALUBASAT 

30JUrC2010 

cosr 

AOCUMULATB3 

DB>FGaAT1CN 

HCHAFDSBAY 

33 

T40385'2001 

Pbney JR 

1,500,000 

1,500,000 

- 




- 

1,500,000 

1,500,000 

- 

EIVIPAN3ENI 

45 

129874/1996 

Zjluland BJIt-lt 

- 

- 

- 

1,000 



- 

1,000 

1,000 

- 

EMPAN3ENI 

56 

12643/1933 

ManllJI A 

4,300,000 

4,300,000 

- 




- 

4,300,000 

4,300,000 

- 

EMPAN3ENI 

63 

12437/1970 

YSCellularCC 

2,000,000 

2,000,000 

- 




- 

2,000,000 

2,000,000 

- 

HCHARDSBAY 

67 

T40386'2001 

Van Ftooyen K M 

1,350,000 

1,350,000 

- 




- 

1,350,000 

1,350,000 

- 

RCHAmSBAY 

GV15825 

T121 14/1976 

Rchards Bay Altport Corrpany (PTY) LID 

9,897,636 

14,763,862 

(4,866,226) 


(14,700) 

14,700 

(116,418) 

9,781,218 

14,749,162 

(4,967,944) 

EMPAN3ENI 

246 

G^S'I^^O 

Emanzlnl Leisure Ftesort 

1,100,000 

1,100,000 

- 




- 

1,100,000 

1,100,000 

- 

RCHAmSBAY 

617 

122887/2000 

Meetensee Mall Scoonles Vler 

3,695,846 

6,663,646 

(2,967,801) 




(12,187) 

3,683,658 

6,663,646 

(2,979,988) 

HCHARDSBAY 

620 

T15638'1978 

Schoonies Vler (PTY) LID 

4,500,000 

4,500,000 

- 




- 

4,500,000 

4,500,000 

- 

NSWELEZANE 

752 

1642862000 

BiyelaAS 

47,000 

47,000 

- 




- 

47,000 

47,000 

- 

NSELENI 

1,342 

ITKAW^OOS 

QjmedeSM 

40,000 

40,000 

- 




- 

40,000 

40,000 

- 

EMPAN3ENI 

2,015 

15367/1980 

Mtshall D 

680,000 

680,000 

- 




- 

680,000 

680,000 

- 

HCHARDSBAY 

2,305 

G128'1973 

Bundu Nursery 

250,000 

250,000 

- 




- 

250,000 

250,000 

- 

HCHARDSBAY 

5,333 

T14569'1979 

QindrodTemirds 

9,000,000 

9,000,000 

- 




- 

9,000,000 

9,000,000 

- 

HCHARDSBAY 

5,333 

169161993 

Benlans B S Constructlon 

1,000,000 

1,000,000 

- 




- 

1,000,000 

1,000,000 

- 

HCHARDSBAY 

5,333 

169161993 

Benlans B S Constructlon 

700,000 

700,000 

- 




- 

700,000 

700,000 

- 

HCHARDSBAY 

5,333 

169161993 

Lease Gtoup 5 QVIs 

860,000 

860,000 

- 




- 

860,000 

860,000 

- 

HCHARDSBAY 

5,333 

169161993 

Morganrite SA (PTY) LID 

180,000 

180,000 

- 




- 

180,000 

180,000 

- 

HCHARDSBAY 

5,333 

T4097/2006 

Lease Foskor (Gypsum Dam) 

70,000 

70,000 

- 




- 

70,000 

70,000 

- 

HCHARDSBAY 

5,333 

T4097/2006 

Lease Foskor (Ftetentlon Ctem) 

250,000 

250,000 

- 




- 

250,000 

250,000 

- 

HCHARDSBAY 

5,333 

T4097/2006 

Lease Foskor (Coraeyer Beld) 

75,000 

75,000 

- 




- 

75,000 

75,000 

- 

HCHARDSBAY 

5,333 

T4097/2006 

Lease Foskor (Con\eyer Beld) 

500,000 

500,000 

- 




- 

500,000 

500,000 

- 

HCHARDSBAY 

5,333 

T4097/2006 

Waste Ste 

1,500,000 

1,500,000 

- 




- 

1,500,000 

1,500,000 

- 

HCHARDSBAY 

5,333 

T19417/2001 

Lease Gtinciod Tetminds 

1,500,000 

1,500,000 

- 




- 

1,500,000 

1,500,000 

- 

HCHARDSBAY 

5,333 

T19417/2001 

Qeen Africa Nursety 

150,000 

150,000 

- 




- 

150,000 

150,000 

- 

HCHARDSBAY 

5,333 

T19417/2001 

RbeltoLMR 

4,500,000 

4,500,000 

- 




- 

4,500,000 

4,500,000 

- 

HCHARDSBAY 

6,364 

T4199'1980 

Checkers 

240,000 

240,000 

- 




- 

240,000 

240,000 

- 

EMPAN3ENI 

8436 

137193'1995 

htelistAa Ealing Fbuse 

6,100,000 

6,100,000 

- 




- 

6,100,000 

6,100,000 

- 

HCHARDSBAY 

9,893 

1269391988 

hacker V 

380,000 

380,000 

- 




- 

380,000 

380,000 

- 

HCHARDSBAY 

10,033 

128872'1991 

LOT11161 (P1Y)L1D 

530,000 

530,000 

- 




- 

530,000 

530,000 

- 

HCHARDSBAY 

11,376 

1342191993 

PulpUnited(Pl^LlD 

56,001,000 

56,001,000 

- 

(1,000) 



- 

56,000,000 

56,000,000 

- 

HCHARDSBAY 

11,377 

1218861993 

Mantls Properties CC 

1,600,000 

1,600,000 

- 




- 

1,600,000 

1,600,000 

- 

HCHARDSBAY 

2,627 

7162191978 

Ferreira M S 

1,200,000 

1,200,000 

- 




- 

1,200,000 

1,200,000 

- 

RCHARCSBAY 

GV16990 

17891999 

IrrMixj Lodge'Hver Fbck 

8,067,602 

9,448,505 

(1,380,903) 




(18,991) 

8,048,611 

9,448,505 

(1,399,894) 





123,764,084 

139979,014 

(9,214,930) 

- 

(14,700) 

14,700 

(147,596) 

123,616,489 

132,964,314 

(9,347,825) 





CITY OF uMHLATHUZE 


NOTE 11 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 


ENDED 30 JUNE2011 

11 T1RA[3EANDCmfRRECBVABLE5FR0MEXC>IANGETFtANSACT10NS 


Asat 30 June 2011 

SeA4ce Debtors 
Rates 

Electricity 

June consumption blled in July 
Water 

June consumption blled in July 
June v\ater surcharge blled in July 

Sev\erage 

Special Sev\er charges 

June se\Aer surcharge blled in July 

Ftefuse 

Ftental 

Sundry 

Gross Balance 

Less: Provision for Bad Debts 

Net Balance 


31 , 574,356 

40 , 703,753 

16 , 500,253 

10 , 297,302 

224,015 

7 , 104,962 

249,072 

156,285 


R 

129 , 683,262 

19 , 124,627 


72 , 278,109 


27 , 021,570 


7 , 510,318 

3 , 748,638 

3 , 433,827 

11 , 236,778 

144 . 353.867 
( 16 , 500 , 000 ) 

127 . 853.867 


Asat 30 June 2010 


Service Debtors 
Ftetes 


131 , 905,490 
21 756 259 


Electricity 

June consumption blled in July 
Water 

June consumption blled in July 
June v\ater surcharge blled in July 

Sev\erage 

Special Sev\er charges 

June se\Aer surcharge blled in July 

Ftefuse 


23 , 821,082 

47 , 286,141 

17 , 749,462 

8 , 556,869 

196,628 

7 , 797,994 

171,543 

72,209 


71 , 107,223 


26 , 502,959 


8 , 041,746 


4 , 497,303 


Ftental 


3 , 714,275 


Sundry 

(3ross Balarce 

Less: Provision for Bad Debts 

Net Balance 


7 , 890,564 

143 . 510.329 
( 15 , 000 , 000 ) 

128 . 510.329 




CITY OF uMHLATHUZE 


NOTE 11 (CONTINUED) TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


2011 2010 

R R 

1 1 TRADE AIO On-ER RECBVABLE5 FROM EXCHANGE TRANSACnONS (COntinued) 


RatesAgeing 


Current (0 - 30) days 

8,668,651 

10,163,392 

31-60 days 

1,743,839 

2,150,587 

61- OOdays 

824,990 

863,920 

91 - 120days 

771,913 

747,789 

121-360 days 

4,078,901 

4,971,075 

361 - 1 - days 

3,036,333 

2,859,496 

Total 

19,124,627 

21,756,259 


Bectridty, Water, Sewerage and Reltise: Ageing 

Current (0 - 30) days 

88,451,480 

94,146,216 

31-60 days 

3,964,954 

2,665,059 

61- 90days 

2,270,309 

1,293,300 

91 - 120days 

1,819,335 

1,030,472 

121-360 days 

6,886,540 

5,605,966 

361-1- days 

7,166,018 

5,408,218 

Total 

110,558,636 

110,149,231 


Rental 

Current (0 - 30) days 

(418,698) 

498,643 

31-60 days 

181,728 

173,773 

61- 90days 

168,945 

152,296 

91 - 120days 

412,770 

150,933 

121-360 days 

1,174,772 

934,621 

361-1- days 

1,914,310 

1,804,009 

Total 

3,433,827 

3,714,275 


Sundry 

Current (0 - 30) days 

3,737,122 

1,059,400 

31-60 days 

394,174 

1,196,425 

61- 90days 

(59,947) 

196,086 

91 - 120days 

55,259 

164,966 

121-360 days 

2,674,610 

1,433,566 

361-1- days 

4,435,559 

3,840,121 

Total 

11,236,777 

7,890,564 


IFRS 7 Disdosure 

2011 

2010 


R 

R 

Neither passed due ner irrpaired 

109,927,548 

114,559,098 

Past due arxl irrpaired 

16,500,000 

15,000,000 

Past due not irrpaired 

17,926,319 

13,951,231 


144,353,867 

143,510,329 





CITY OF uMHLATHUZE 


NOTE 11 (CONTINUED) - 12 TO THE ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2011 

11 TTiADE OT1-ER RBCBVABLES FROM EXCHANGETRANSACTIONS (Continued) 


Summaiy of Debtors by Customer dassification 



Domestic 

Industry/ 

Nat / Provindal 



consumers 

commerdal 

Govemment 

Total 


R 

R 

R 

R 

30June2011 





CuiTent (0 - 30) days 

22,019,531 

75,269,705 

5,805,226 

103,094,462 

31-60 days 

1,248,315 

1,863,038 

178,494 

3,289,846 

61- OOdays 

1,175,211 

1,800,387 

201,083 

3,176,681 

91 - 120days 

1,041,197 

1,344,739 

113,755 

2,499,691 

12l4days 

18,026,925 

9,826,902 

4,439,360 

32,293,188 

Sub-total 

43,511,180 

90,104,770 

10,737,917 

144,353,867 

Less prcMsion for bad debt 

(10,678,758) 

(5,821,242) 

- 

(16,500,000) 

Total debtorsby customer dassilication 

32,832,422 

84,283,528 

19737,917 

127,859867 

30June2010 





Current (0 - 30) days 

26,939,851 

77,138,573 

4,395,231 

108,473,655 

31-60 days 

1,344,653 

1,631,054 

76,667 

3,052,375 

61- 90days 

1,191,489 

1,065,570 

80,945 

2,338,004 

91 - 120days 

1,115,592 

853,154 

51,037 

2,019,783 

12l4days 

14,534,977 

9,144,152 

3,947,383 

27,626,512 

Sub-total 

45,126,562 

89,832,504 

8,551,261 

143,510,329 

Less prcMsion for bad debt 

(9,207,461) 

(5,792,539) 

- 

(15,000,000) 

Total debtorsby customer dasafication 

35,919,101 

84,039965 

9551,264 

129519329 



2011 

2010 

Recondliation of the bad debt provision 

R 

R 

Balarce at beginning of the year 

15,000,000 

14,800,000 

Contributions to proMsion 

2,310,145 

227,463 

Bad debts written off against proMsion 

(810,145) 

(27,463) 

Balance at end of year 

16,500,000 

15,000,000 


12 NCmXJRRBNfT RB^BVABLES 



Housing lcans to Staff 

306,535 

325,535 

Study loans 

452,104 

663,149 

Bursaries 

- 

- 


758,639 

988,684 

Less: Current portion 
transferred to Current Assets 

(250,540) 

(391,916) 

Total Receivables 

509099 

599768 

Housing Loans, car loans ard bursaries v\ere made in terms of courcil pdicies on these schemes. No new 
housing or car loans have been granted sirce the effective impiementation date of the Municipal Rrarce 
Management Act of 2003. There are rc sigiificant terms or condtions that will affect the timeous recovery 


of these amounts. 





CITY OF uMHLATHUZE 


NOTES 13 - 14 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 

YEAR ENDED 30 JUNE 2011 


13 On-ER RECBVABLES FROM NON-EX(>IANGETRAIVBACmONS 

Payments made in acKance 
Other receivables 

Total Other Debtors 


14 BANK, CASHAM30VERDRAFTBALANCES 

Cash and cash equivalents included in the cash flow 
statement comprise the foliowing statement of amounts 

Bank balances and cash 

Total bank balanoesand cash 

Bank accounts 

The municipality has the fdiowing bank 
accounts: 

Current Account (Primary Account) 

ABSA Bank - Rchards Bay 
Current /Cheque Account number 2150000028 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Deposit Account 

ABSA Bank - Rchards Bay 
Current/Depcsit Account number 2150000095 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

hHostel Account 

ABSA Bank - Rchards Bay 
Current/Depcsit Account number 90 8291 6767 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

hHoslel Account - Phiase 2 

ABSA Bank - Rchards Bay 
Current/Depcsit Account number 92 3367 4990 
Cash book balance at beginning of year 
Cash book balance at end of year 


2011 

2010 

R 

R 


380,493 

256,575 

15,333,116 

7,898,676 

15,713,609 

8,155,251 


39,558,887 

60,241,846 

39,558,887 

60,241,845 


4,146,118 16,025,986 

3,703,818 4,146,118 

4,126,202 16,279,815 

3,667,775 4,126,202 


2,436,117 28,417,922 

5,176,832 2,436,117 

50,000 25,351,662 

2,827,652 50,000 


6,463,949 18,424,804 

4,614,109 6,463,949 

6,463,949 18,424,804 

4,614,109 6,463,949 


8,132,035 



Bank statement balance at beginning of year 
Bank statement balance at end of year 


8,132,035 



CITY OF uMHLATHUZE 


NOTE 14 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 30 JUNE2011 

2011 2010 

R R 

14 BAM<, CASH AhD OVBDRAFT BALANCE5 (condnued) 

Housing Accxxjnt - Brackenham 

ABSA Bank - Rchands Bay 
Current/Deposit Account numberOI 2361 5121 


Cash book balance at beginning of year 

Cash book baiance at end of year 

4,331,147 

4,535,630 

3,840,230 

4,331,147 

Bank statemert balarce at beginning of year 

Bank statement balance at erd of year 

4,331,147 

4,535,630 

3,840,230 

4,331,147 

Housing Account - Ngwelezane 

ABSA Bank - Rchands Bay 

Current /Cheque Accourt nurrfcer 91 7137 3496 

Cash book balance at beginnirg of year 

Cash book balarce at end of year 

1,822,445 

1,909,786 

1,719,526 

1,822,445 

Bank statemert balarce at beginning of year 

Bank statemert balarce at erd of year 

1,822,445 

1,909,786 

1,719,523 

1,822,445 

Housing Account - Pionierhof 

ABSA Bank - Rchatds Bay 

Current/Deposit Account nurrfcer 90 9224 7889 

Cash book balarce at beginnirg of year 

Cash book balarce at erd of year 

91,841 

2,258,731 

11,460,333 

91,841 

Bank staterrert balarce at beginnirg of year 

Bank staterrert balarce at erd of year 

91,841 

2,258,731 

11,460,333 

91,841 

COnditional G^nts 

ABSA Bank - Rchatds Bay 

Currert/Deposit Account nurrfcer 91 7137 3917 

Cash book balarce at beginnirg of year 

Cash book balarce at erd of year 

40,121,116 

9,196,097 

35,505,732 

40,121,116 

Bank staterrert balarce at beginnirg of year 

Bank staterrert balatce at erd of year 

40,121,116 

9,196,097 

35,505,732 

40,121,116 

Camegie Funding - Ubraries 

ABSA Bank - Rchatds Bay 

Current/Deposit Account nurrfcer 92 3367 4990 

Cash book balarce at beginnirg of year 

Cash book balarce at erd of year 

795,262 

795,262 

Bank staterrert balarce at beginnirg of year 

Bank staterrert balarce at erd of year 

795,262 

795,262 

PetlyCash 

Balarce at beginnirg of year 

Balarce at erd of year 

33.850 

31.850 

33,350 

33,850 




CITY OF uMHLATHUZE 


NOTE 15 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 30 JUNE2011 


15 PROPERTY RATES 


2011 

2010 

R 

R 


Actual 

Ftesidential 

Oommercial 

State 


73,134,671 

96,727,452 

8,215,890 


54,204,377 

83,640,827 

10,716,049 


Total AssesEment Rates 


178i078,013 148>561,253 


Property Valuations 

Ftesictential 

Oommercial 

State 

Municipal 

Total Property Valuations 


15,983,511,099 

9,484,780,500 

1,670,829,900 

1,529,755,700 

28,668,877,199 


15,197,944,199 

9,116,344,000 

2,212,926,900 

1,425,396,700 

27,95^611,799 


The first \eluation in terms of the Property Ftetes Act No 6 of 2004 
came into effect on 01 July 2008. Valuations v\ere performed on 
land and buildings together. Three supplementary \eluations and 
objections in terms of the new Act v\ere processed during the 
financial year. The fdlowing rate rand^e and ratio to resictential 
tarrif v\ere applied: 


Predominant Use 

Rate Randage 

Ratio to 

Residential Tariff 

Ftesictential Properties 

0,00468 

1:1 

Business, Oommercial and 

Industrial Properties and 

0,00936 

1:2 

Agricultural Properties 

0,00117 

1:0,25 

Agricultural Properties 
(business) 

0,00936 

1:2 

State Trust land 

0,00468 

1:1 

State OAned Properties 

0,00468 

1:1 

Pudic SerVce Infrastructure 

0,00117 

1:0,25 




CITY OF uMHLATHUZE 


NOTES 15 (CONTINUED) - 17 TO THE ANNUAL FINANCIAL 
STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

15 PROPERTY RATES (continued) 

SLbject to the prcMsions contained in the Rate Policy and upon application the following rebates v\ere applied: 

Agricultural Properties - 5% 

PLidic Benefit Q'ganisations - 100% 

Sporting Bodes - 100% 

Pensioners - R100 000 Valuation Reduction on primary developed property 

In addition to the statutory R15 000 reduction in the \aluation on residential properties, a further reduction of RB5 000 of 
the valuation on all developed residential properties v\as made. 

Rates are levied on a monthly basis but upon request can be levied annually. 'rhe final date for payment of rates that are 
levied on an annual basis, is 30 September of each year and 30 June for morthly rate payers. Interest of prime plus 1% 
per annum is levied on outstanding rates. 


2011 

R 


2010 

R 


16 SmVICE CHARGES 


Sale of electricity 
Saleofvrater 
Surcharge on vrater 
Refuse rerrcAal 

Sewerage and sanitation chatges 

Tolal Service Charges 


765,730,718 

123,848,457 

4,511,328 

39,043,949 

54,755,424 

967,889,876 


591,913,146 

110,469,209 

3,610,954 

34,876,753 

47,102,226 

787,972,288 


An amount of FC 870 725.17 recei\ed in respect of prepaid electricity sales has 
been deferred and trarTsferred to amounts received in advance. 

17 GOVERNVBsrr GRANTS AM) SUBSIDIES 


Equitable Share 

145,628,619 

115,127,180 

National Conditional Grants 

2,210,821 

2,052,101 

Provincial Health Subsidies 

4,527,000 

4,348,000 

Ptovincial Lxcal Govemment Grants 

344,302 

760,810 

Ptovincial Development Plannirtg Grants 

54,978 

27,374 

Ptovincial Housing Grants 

2,132,636 

8,376,146 

Ptovincial Libraty SerVce SLbsidies 

726,611 

482,215 

Ptovincial Museum Services Subsidies 

74,000 

76,198 

Ptovincial Community DeveloptTtent Workers Ptogramme 

231 

10,442 

Department of Sport artd Recreation 

56,490 

3,988 

Department of Water Affairs - Qeanest Town Av\ard 

410 

27,709 

Department of Water Affairs - Water SerVces Programme 

26,548 

23,452 

Department of Water Affairs - Ftefurbishment Grant 

3,743,600 

1,585,370 

Department of Water Affairs (DWAF) Water CorTservation and Demartd 

779,168 

241 

Department of Water Affairs - Institutional Support Programrrte Grant 

201,180 

- 

Department of Agriculture and Envitonmental Affairs 

70,399 

- 

Department of Minerals and Energy 

2,775,320 

(1,421,437) 

Municipal Infrastructure Grant (incl SMIF allocation) 

38,084,382 

45,940,948 
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17 GOVmNVDir GRANTS ANDSUBSIDIE5 (continued) 


u'Thungulu District 
u'niungulu Dstrict 
uThungulu Dstrict 
uThungulu Dstrict 
uThungulu Dstrict 
uThungulu Dstrict 


Municipality Erwronmental Health service 
Municipality Capacity BuildirTg Grants 
Municipality ManagemetTt cf Oemeteries 
Municipality Museum Operatirg S[±sicly 
Municipality Hosting of Annrjal SMME Fair 
Municipality Infrastructure Q'ant (2010 Stadium) 


Total Govemment GTantsand Subsidies 


17.1 Equitable Share 


2011 2010 

R R 


1,319,418 

19,200 

547 

202,775,860 


1,319,418 

(3,675) 

813,973 

5,707 

56,466,566 

236,022,726 


In terms of the Constitution, this allocation is to prcMde for an equitable sharing of National 
Fte\enue. It is primarily for the prcMsion of Basic Services 


17.2 National Conditional GkBnts 

Balance unspent at beginning of year 
Current year receipts 
Conditiorrs met - transferred to nevenrje 
Conditiorrs still to be met - tratTsferred to liabilities 


3,063,701 3,965,802 

1,950,000 1,150,000 

(2,210,821) (2,052,101) 

2,802,880 3,063,701 


Natiorel Corditional Grants are allocated in terms of the Dvision of Ftevenue Act. 'fhe Rrarcial 
Management Grant is used to prorrrote support reforms to Irnancial management and the 
implementation of the Municipal Rnarce Management Act. The Ftestructuring Grant received in 
2002, 2003, 2004 from National Treasury has been earmarked for certain projects that will 
improve the local economy. The Municipal SysterrB ImprovemetTt Qant is used to assist in 
builcing in-house capacity to perform their furctiotTS and stabilise institutional and govemarce 
systetTB as required in the Municipal Systems Act. 


17.3 Proviricial Health Subsidies 

Balarce unspent at beginning of year 

Current year receipts 4,527,000 4,348,000 

Conditions met - transferred to revenue (4,527,000) (4,348,000) 

Conditions still to be met - transferred to liabilities 


The municipality renders health services on behalf of the Provircial Govemment and is relunded 
approximately 35% of total expenditure ircurred. This grant has been used exclusively to fund 
clinic services. The conditions of the grant have been met. There were ro delay or withholcing 
of the subsidy. 
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17 GOVB^IVIVBvn' GfWITS ArC>SUBSIDES (continued) 

17.4 Provincial Local Government GkBnts 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities 


2011 2010 

R R 


1,012,164 772,974 

3,758,000 1,000,000 

(344,302) (760,810) 

A425,862 1,012,164 


Provrcial Local Govemment grants are used to implement, administratixe and finarcial 
municipal framevvork and to provide a municipal infrastructure framewok. ■fhe grants 
are spent in accordarce vvth a business plan appro\ed by the Provircial Govemment. 


17.5 Provincial Development Planning Gfrants 

Balarce unspent at beginning of year 109,827 137,201 

Current year receipts 

Conditions met - transferred to revenue (54,978) (27,374) 

Conditions still to be met - transferred to liabilities 54^849 109,827 


Provircial Local Govemment grants are used to implement, administratixe and finarcial 
municipal framework and to provide a municipal infrastructure framevwcrk. "fhe grants 
are spent in accordarce vvth a business plan appro\ed by the Provircial Govemment. 


17.6 Provindal Housing Gfrants 

Balarce unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Interest Received 

Conditions still to be met - transferred to liabilities 


6,180,261 

8 , 000,000 

(2,132,636) 

382,194 

12,429,819 


13,735,275 

(8,376,146) 

821,132 

6,180,261 


Provircial Housing grants v\ere allocated to assist in the refurbishment of various 
hostels. ■fhe grants are spert in accotdarce with a business plan approved by the 
Provircial Govemmert. Funds were also provided for the Municipality to implemert the 
Enharced Extended Dscourt Benefit Scheme. No funds have been withheld. 
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FOR THE YEAR ENDED 30 JUNE 2011 


2011 2010 


17 GOVEFNUBir GRANTB AhDSUBSIDIES (continued) 

17.7 Provincial UbraryServicesSubsidies 

Balance unspent at beginning of year 
CXirrent year receipts 
Conditions met - transfened to raenue 
Cordtions still to be met - transferred to liabilities 

Provincial Ubrary Q'ants v\ere allocated to subsidse the purchase of equipment for \®rious 
libraries. A sriDsidy \ms also received to assist in the construction of the Empangeni 
Ubrary Study Hall. Funds \ftere also provided to relurbish the old community hall at Felixton 
into a library. Further funcing \ivas also received for the installation of computer hardware 
and software fbr pudic intemet access, the cost of the intemet connecti\^ty, llimiture to 
house these corrputers and salaries for the employment of "cyber-cadets". fhe subsides 
are spent in accordance \Aiith a business plan approved by the Provincial Govemment. No 
funds have been \Mtheld. 

17.8 Pro\/incial Ubrary ServicesSubsidies 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transfened to revenue 
Conditions still to be met - transferred to liabilities 


Provincial Ubrary Servces donated assets to Council 


17.9 Provincial Museum ServicesSubsidies 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities 

Department of the Premier allocates a SLbsidy to assist in the daily running of the 
Errpangeni Museum. No funds have been \fliithheld. 

17.10 Provindal Community Development Worters Programme 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities 


19,269 

29,711 

( 231 ) 

( 10 , 442 ) 

19,038 

19,269 


74,000 76,198 

( 74 , 000 ) ( 76 , 198 ) 


146,538 

( 146 , 538 ) 


156,064 278,279 

558,000 360,000 

( 580 , 073 ) ( 482 , 215 ) 

133,991 156,064 


Department of Local Govemment artd Tradtional Affairs allocated funds to Council for the 
adrrinistration the Community Development Workers Programme. No funds have been 
withheid. 



CITY OF uMHLATHUZE 



FOR THE YEAR ENDED 30 JUNE 2011 


2011 2010 


17 GOVBVJ\/B^ GRANTS ATO SUBSIDieS (continued) 

17.11 Provjncial Department of Transport Subsidy 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to re\enue 
Conditions stiii to be met - transferred to iiabiiities 

Provirciai Department of Transport prcwded for a siiasidy for Pedestrian Safety Prpject. 

Prcwnciai Department of Transport Subsidy for the reimbursement of expenses paid for the 
reiocation of the Empangeni Ucensing Cffices. No furds have been vwthheid. 

17.12 Department of Water Affairs(DWAF) Qeanest Town Award 

Baiance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions stiii to be met - transferred to iiabiiities 

Department of Water Affairs Qeanest Town Av\erd. Furtds wiii be used on a recyciing prciject. No 
funds have been vwthheid. 


17.13 Department of Water Affairs(DWAF) Water Servioes Programme 


Baiance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions stiii to be met - transferred to iiabiiities 

Departmert of Water Affairs Sector institutionai Si^^port ard Capacity Buiiding initiatives in 
SLpport of Water Services Authority ard Water Service Provider furctions. The grants are spent 
in accordarce v«th an approved business prcjposai. 

17.14 Department of Water Affairs(DWAF) Refurbishment Grant 

Baiance unspent at beginning of year 
Current year receipts 
Corditions met - transferred to revenue 
Corditions stiii to be met - transferred to iiabiiities 


3 , 743,670 5 , 329,040 

( 3 , 743 , 600 ) ( 1 , 585 , 370 ) 

7D 3,743,670 


231,855 255,307 

( 26 , 548 ) ( 23 , 452 ) 

205,307 231,855 


41,519 69,228 

( 410 ) ( 27 , 709 ) 

41,109 41,519 


167,279 167,279 

167,279 167,279 


Department of Water Affairs Ftefurbishment Grant ard Subsidy for Water Services Works. 'fhe 
grant is spent in accordance with an approved business pian. 
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FOR THE YEAR ENDED 30 JUNE 2011 




2011 

2010 

17 GOVEFNVBsrr GRANTS AIND SUBSIDES (continued) 

17.15 Department of Water Affairs(DWAF) Institutional Support Programme CtBnt 

R 

R 

Balance unspent at beginning of year 

283,578 

283,578 

Current year receipts 

- 

- 

Ooncitions met - transferred to revenue 

(201,180) 

- 

Oondtions still to be met - transferred to liabilities 

Department of Water Affairs Support Prqject Q'ant fbr Institutional Support and Oapacity Building. 

The grant is spent in accordance with an approved business plan. 

82,396 

283,578 


17.16 Department of Water Affairs(DWAF) Water Oonservation and Demand Management CkBnt 


Balance unspent at beginning of year 

1,105,002 

105,243 

Ourrent year receipts 

1,000,000 

1,000,000 

Oordtions met - transferred to revenue 

(779,168) 

(241) 

Oondtions still to be met - transferred to liabilities 

1,325,834 

1,105,002 

Department of Water Affairs Water Oonservation and Demand Management grant in support of 
capacity buildng and institutional support. The grant is spent in accordance with an approved 
business plan. 



17.17 Municlpal Infrastructure CkBnt (l\/IG) 



Balance unspent at beginning of year 

20,439,958 

18,100,061 

Ourrent year receipts 

22,809,000 

70,448,000 

Oondtions met - transferred to revenue 

(38,084,382) 

(45,940,948) 

Oondtions met - transferred to own revenue (ex migvat) 

(5,164,576) 

(22,167,155) 

Oondtions still to be met - transferred to liabilities 

- 

20,439,958 

This grant was used to construct water and sewerage infrastructure as part of the upgradng of 
infbrmal settlement areas. No funds have been withheld. 



17.18 uThungulu District Munidpality ɓwjronmental hHealth Costs 



Balance unspent at beginning of year 

- 

- 

Ourrent year receipts 

1,319,418 

1,319,418 

Oondtions met - transferred to revenue 

(1,319,418) 

(1,319,418) 

Oondtions still to be met - transferred to liabilities 

- 

- 


TfTe function to provide environmental health servces was transferred to the Dstrict Municipality. 
Oouncil is still perfbrrring this function on behalf of the □strict Municipality. In terms of a service 
level agreement the Dstrict Municipality allocates a portion of their Equitable Share allocation. 
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2011 2010 

R R 

17 GRANTS PM3 SUBSIDIES (cxxrtinued) 


17.19 uThungulu District Municipality Capadty Building Oant 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to raenue 
Condtions stili to be met - transferred to liabilities 


u'Tbungulu Dstrict Council allocated funds fbr capacity buildng grants. No funds have been 
withheld. 

17.20 uThungulu District Munidpality Administration of Regional Oemeteries 

Balance unspent at beginnirg of year 
Current year receipts 
Corcitions met - transferred to raenue 
Cordtions still to be met - transferred to liabilities 


Council administers the Regional Cemetery on behalf of uThungulu Dstrict Council in terms of 
a service level agneement. No funds have been withheld. 

17.21 uThungulu District Munidpality Museum Operating Subsidy 

Balance unspent at beginning of year 
Current year receipts 
Condtions met - transferred to revenue 
Cordtions still to be met - transferred to liabilities 


uThungulu Dstrict Council allocated a SLbsidy to assist in the daily running of the Empangeni 
Museum. No funds have been withheld. 


17.22 uThungulu Distrid Ooundl Infiastructure Grant (2010 Stadium) 

Balance unspent at beginning of year 
Current year receipts 
Condtions met - transferred to revenue 
Condtions still to be met - transferred to liabilities 

uThungulu Dstrict Council facilitated the construction of the 2010 Stadium. 

17.23 uThungulu District Coundl - IHosting of Annual SMUE Fair 

Balance unspent at beginning of year 
Current year receipts 
Condtions met - transferred to revenue 
Condtions still to be met - transferred to liabilities 


44,050 

(547) 

43,503 


56,466,566 

(56,466,566) 


31,049 36,756 

(19,200) (5,707) 

11,849 31,049 


813,973 

(813,973) 


134,652 130,977 

- 3,675 

134,652 134,6g 


uThungulu Dstrict Council donated assets inherited from Uhited Nations Development 
Programme. 
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17 GOVBVJ\/IBir GRA^nS SUBSICieS (continued) 

17.24 uThungulu District Coundl - 2jIu Dance Competition 

Balance unspent at beginning of year 
Current year receipts 
Condtions met - transferred to re\oiue 
Condtions still to be met - transferred to liabilities 

ufhungulu Dstrict Council donated assets inherited from United Nations Development 
Programme. 

17.25 Department of Agriculture and Bivironmental Aflairs 

Balance unspent at beginning of year 
Current year receipts 
Condtions met - transferred to re\enue 
Condtions still to be met - transferred to liabilities 


Department of Agriculture ard Envircnmental affairs prowded a siiDsidy fa a recycling prpject. 'fhe 
grants are spent in accordance with an approved business proposal. 


17.26 Department of IVf nerals & Biergy 

Balance unspent at beginning of year 
Current year receipts 
Corditions met - transferred to revenue 
Corditions still to be met - transferred to liabilities 

Department of IVlnerals ard Energy in support of Electrification Prpjects.fhe grants are spent in 
accotdance with an approved business proposal. 


17.27 Department of Sport and Recreation 

Balarce unspent at beginning of year 
Current year receipts 
Corditions met - transferred to revenue 
Corditions still to be met - transferred to liabilities 


2011 

2010 

R 

R 


20,000 

- 

20,000 

- 


790,953 

290,953 

515,000 

500,000 

(70,399) 

- 

1,235,554 

790,953 


3,950,000 

- 

- 

3,950,000 

(2,775,322) 

- 

1,174,678 

3,950,000 


69,156 

73,144 

(56,490) 

(3,988) 

12,666 

69,156 


Funds v\ere recei\od for the upgrade of the Vulirdlela Sports Facility. The grants are spent in 
accordance with an approved business proposal. 
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2011 2010 
R R 

17 GOVBVIVBir GRANTS ANOSUBSIDES (continued) 

17.26 Changesin ieveisof government grants 

Based on the allocations set out in the □vsion of Raenue Act, (Act No.2 cjf 2007), no significant 
changes in the le\el of go\enmment grant funcing are expected o\er the forthcoming 3 financial 
years. "010 Prcwncial Department of Health plans to take o\er the Municipal Primary Health care 
seryces. A Service Level Agreement has been signed with Provirce so that ser\ice delivety can be 
maintained. 


ISOTTHmiNCOME 



Building Plans 

996,841 

1,072,831 

Extension Fees 

13,034,734 

11,672,888 

Connection Fees 

6,439,014 

1,528,211 

MIG Vat Revenue 

5,164,576 

22,167,156 

Reconnection Fees 

3,053,789 

1,866,914 

Ucerce Dri\ers 

1,399,508 

1,288,070 

Sundries 

12,257,617 

11,297,539 

Stock Surplus 

51,092 

23,799 

Totai Other income 

42,397,171 

50,917,408 


19 BVPLOY^ RB_ATHD CXDSTS 


Employee related costs - Salaries and Wages 

219,352,957 

199,529,837 

Employee related costs - Contributions fa UIF, pensions and mecical aids 

58,880,829 

52,209,902 

Travel, mota car, accommcdation, SLfcsisterce and dha allowarces 

40,255,332 

34,039,275 

Housing benefits and allowarces 

4,148,476 

5,394,120 

Oartime payments 

29,865,127 

25,242,488 

Performarce bonus 

- 

333,778 

Leave Payments 

6,429,546 

7,622,908 

Cellphone allaAarce 

800,804 

- 

Pensioners medical aid contributions 

2,123,854 

1,960,636 

Less: Employee costs capitalised to Property, Plant and Equipment 

(657,455) 

(4,154,618) 

Totai ɓnployee Related Costs 

361,199,470 

322,178,326 


■fhere v\ere no advances to employees. Loans to employees are set out in note 13. 
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19 B\/PLOYS RB-ATH) C06TS (continued) 


Remuneration of Senior Managersand Managers 



Deputy 

Snr Manager 

Snr Manager 


Municipal 

Ccxnmunity 

Tecdinical 


Manager 

Servicses 

Services 


R 

R 

R 

30June2011 




Annual Ftenxineration 

398,990 

663,305 

628,714 

Annual Bcxnus 

- 

55,275 

- 

Entertainment 

- 

- 

- 

Perfcxmance Bcxiuses 

- 

- 

- 

Hcxising SLtsidy 

- 

- 

- 

Traxel Alloi/vance 

71,985 

109,565 

231,692 

OcxTtritxiticxTS to UiF, Medical and Pensicxi Funds 

111,343 

159,803 

127,541 

Total 

582,318 

987,948 

987,947 


Deputy 

Snr Manager 

Snr Manager 


Munidpal 

Ccxnmunity 

Tecdinical 


Manager 

Services 

Services 


R 

R 

R 

30June2010 




Annual Ffemuneraticxi 

745,775 

619,911 

587,583 

Annual Bcxius 

- 

- 

- 

Entertainment 

- 

- 

- 

Perfcxmance Bcxiuses 

- 

- 

- 

Fbusing SLteidy 

- 

- 

- 

Travel Allo\/\ance 

134,552 

154,056 

218,694 

OontritxiticxTS to UiF, Medical and Pensicxi Funds 

74,255 

145,738 

113,429 

Total 

954,582 

919,705 

919,706 



Snr Manager 

Snr Manager 

Snr Manager 


Rnandal 

COrporate 

aty 


Servicses 

Servioes 

Development 

30June2011 

R 

R 

R 

Annual Ftemuneraticxi 

705,383 

692,782 

576,259 

Annual Bcxius 

58,782 

- 

- 

Entertainment 

- 

- 

- 

Performance Bcxiuses 

- 

- 

- 

Fbusing Siteidy 

- 

- 

- 

Travel Allo\/vance 

204,600 

157,637 

342,217 

OcxTtributicxB to UiF, Medical and Pensicxi Funds 

19,182 

134,589 

69,472 

Total 

987,947 

985,008 

987,948 



Snr Manager 

Snr Manager 

Snr Manager 


Rnandal 

CcxpcxBte 

aty 


Servicses 

Servioes 

Development 

30June2010 

R 

R 

R 

Annual Ftenxineraticxi 

627,834 

647,460 

538,560 

Annual Bcxius 

54,536 

- 

- 

Entertainment 

- 

- 

- 

Perfcxmance Bcxiuses 

- 

- 

65,867 

Fbusing Siteidy 

- 

- 

- 

Tra\el Ailcwvance 

199,309 

154,228 

321,403 

Oontributions to UiF, Medical and Pensicxi Funds 

14,125 

105,243 

59,743 

Total 

895,804 

906,931 

985,573 
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19 B\/PLOYS FELATm CX3STS (condnued) 


30 June 2011 

Annual Remuneration 
Annual Bonus 
Entertainment 
Performance Bonuses 
Housing Subsidy 
Travel Allovvance 

Oontributions to UIF, Medical and Pension Funds 

Total 

30 June 2010 

Annual Ftemuneration 
Annual Bonus 
Entertainment 
Performance Bonuses 
Housing Subsidy 
Travel Allowance 

Contributions to UIF, Medical and Pension Funds 

Total 


30 June 2011 

Annual Ftemjneration 
Annual Bonus 
Entertainment 
PerfonroTce Bonuses 
Housing Subsidy 
Travel Allowarce 

Contributions to UIF, Medical and Pension Funds 

Total 

30 June2010 

Annual Ffemuneration 
Annual Bonus 
Entertainment 
Performance Bonuses 
Housing Subsidy 
Travel Allowance 

Contributions to UIF, Medical and Pension Funds 

Total 


Manager 

Manager 

Manager 

Rnandal 

avil 

Bedrical 

Services 

Bigineering 

Bigineering 

R 

R 

R 

407,366 

564,960 

481,662 

35,952 

- 

- 

1,283 

- 

- 

4,038 

- 

61,117 

163,231 

^,055 

244,638 

150,415 

147,262 

104,984 

7iffi,285 

965,277 

892,401 


47,307 

528,000 

450,151 

- 

55,013 

65,867 

- 

- 

57,118 

17,145 

236,500 

230,642 

- 

133,542 

91,623 

64^452 

953,055 

895,401 


Manager 

Manager 

Manager 

Management 

Corporate 

aty 

Services 

Services 

□eveiopment 

R 

R 

R 

431,419 

- 

- 

35,952 

- 

- 

1,517 

- 

- 

178,009 

- 

- 

85,342 

- 

- 

732,239 

- 

- 


36,509 

3,368 

- 

17,255 

2,480 

- 

6,468 

- 

- 

60,232 

5,848 

- 
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19 B/PLOYS FB-ATH) C06TS (continued) 



Manager 

Manager 

Manager 


Fadlitation 

Corrmunity Serv 

Parks, Sports 


and Marketing 

and Health 

and Fiecreation 

30June2011 

R 

R 

R 

Annual Ftemuneratlon 

432,153 

432,586 

432,716 

Annual Bonus 

35,952 

35,952 

35,952 

Entertalnment 

1,400 

1,400 

1,400 

Performance Bonuses 

- 

- 

- 

Uousing SLteldy 

4,506 

- 

715 

Travel Alloi/\arce 

176,463 

178,009 

178,009 

Contributions to UF, Medlcal and Penslon Funds 

226,488 

139,058 

168,631 

Total 

876,962 

787,005 

817,423 

30June2010 

Annual Ftemuneration 

351,942 

351,942 

351,942 

Annual Bonus 

29,329 

29,329 

29,329 

Entertalnment 

1,400 

1,400 

1,400 

Performarce Bonuses 

94,715 

55,320 

91,460 

Uousing Subsldy 

44,728 

5,183 

26,880 

Travel Alla/\arce 

176,840 

157,416 

176,729 

Contributions to UF, Medlcal and Penslon Funds 

137,682 

116,482 

133,272 

Total 

836,636 

717,072 

811,012 


Spedal Advisor Air Pollution 


Annual Renxineration 
Annual Bonus 
Entertalnment 
Performance Bonuses 
Uousing Subsldy 
Travel AllcMarce 

Contributions to UF, Medlcal and Penslon Funds 

Tolal 

20 FO/KJhERATION OF COUNaLLOFB 


Mayor 

Deputy Mayor 
Speaker 

Executi\e Committee Members 
Counclllors 

Counclllors pension contributlon 

Total CoundllorsRemuneration 


2011 

2010 

R 

R 

72,637 

397,695 

- 

32,408 

233 

1,400 

1,004 

6,624 

29,573 

196,337 

592,873 

133,208 

696,320 

767,672 


2011 

2010 

R 

R 

538,303 

539,254 

415,946 

438,845 

463,459 

438,834 

3,390,028 

3,200,038 

8,471,830 

8,159,783 

1,307,498 

1,239,628 

14,587,064 

14^016,382 


The Speaker, Chlef Whip and Executlve Committee Members are full-tlme. Each is prcMded wlth 
an office and secretarial support at the cost of the Councll. The Mayor Is also prcMded v«th a 
vehicle for business use at the cost of the Councll. 




CITY OF uMHLATHUZE 


NOTES 21 - 24 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 


YEAR ENDED 30 JUNE 2011 


2011 

2010 


R 

R 

21 HNANCECOSTS 

Long-term liabilities 

88,507,547 

83,082,037 

Total Interest on Extemal Borrowings 

88,507,547 

83,082,037 

An amount of R1 232 173.12 relatingtofinancecosts v\as capitalised towork in 
progress with 1 1 .4% being the weighted average cost of furxte borrcMed by the 
municipality. 

22 BULKPURCHA5ES 

Electricity 

578,67^,988 

487,932,120 

Water 

70,856,834 

43,690,615 

Total Bulk Purchases 

648,530,822 

531,622,735 

23 GRANTB AND SUBSIDieS PAID 

Hchards Bay Gountry Qub 

- 

409,747 

SPCA 

239,200 

261,500 

uMhlathuze Tourism Association 

322,114 

282,433 

Hchards Bay Bowling Qub 

- 

51,619 

Zululand Expo 

22,100 

20,800 

Sundries 

65,400 

67,294 

Property Rates Relief 

480,277 

617,456 

Suid-Aftikaanse Vrouefederasie (SAVF): Aged Care 

- 

495,000 

Port Djnford Hagship Programme 

15,336 

- 

Total G^ntsand Subsidies 

1,144,427 

2,205,848 

24 CASH GasERATH} FROM 0PERAT10N5 

Surplus/(Deficit) for the year 

(193,204,611) 

(115,158,471) 

Adjustment for: 

Depreciation 

284,080,136 

263,449,206 

Anxirtisation 

3,843,092 

2,465,060 

Post employmert benelit expenses 

38,794,000 

19,890,000 

Other grants received (excluded as ron cash) 

(146,538) 

(56,466,566) 

(Gain)/ljoss on disposal of property, plart arxl equipmert 

(162,463) 

(1,163,608) 

Grart in aid ( excluded as non cash) 

352,693 

495,000 

Movemert in bad debt provision 

1,500,000 

200,000 

Investmert ircome 

(2,564,696) 

(3,844,950) 

Irterest paid 

88,507,547 

83,082,037 

Operating surplusbefore working capital changes: 

220,999,160 

192,947,708 

(Irxrease)/ Decrease in invertories 

19,966,717 

5,992,220 

(Irxrease) in debtors 

(843,538) 

(32,902,107) 

Decrease' (Irxrease) in other debtors 

(7,558,358) 

8,223,947 

(Decrease)/ Irxrease/ in unspert corxlitional grarts atxl receipts 

(17,208,619) 

(2,230,849) 

(Decrease)/ Irxrease' (Decrease) in creditors 

(10,732,999) 

6,227,003 

(Irxrease)/ Decrease in VAT claimable 

15,402,843 

434,350 

(Decrease) in consumer deposits 

6,008,666 

(671,385) 

Cash generated from operations 

226,033,872 

178,020,887 





CITY OF uMHLATHUZE 


NOTES 25 - 26 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 

YEAR ENDED 30 JUNE 2011 

2011 2010 

R R 

25 B-BCTRiaTY AM3 WATHT L06SES 

RESTATBD 

Water losses for the Qty of uMhlathuze calculated at a variable cost per 
kilolitre arrounts to: 


Totai Produced & Purchased (KL) 

39,210,951 

42,557,901 

Totai Soid (KL) 

28,122,324 

31,059,590 

Water Loss in KL 

11,088,627 

11,498,311 

% Loss 

28.28% 

27.02% 

Variable QDSt/KI 

R1.16 

R0.92 

Water loss in Rands 

12,859,062 

10,578,446 


Lxeses can be accounted fbr primariiy through: iiiegal connections, rural areas 
not yet connected to billing system and operational usage through new 
reticulation systems. 

Eiectricity losses for the Qty of uMhlathuze calculated at a unit cost per 
kiiowatt amounts to: 


Totai Purchased (KW) 

1,460,959,032 

1,590,907,358 

Totai Soid (KW) 

1,377,108,701 

1,510,517,045 

Eiectricity Loss in KW 

83,850,331 

80,390,313 

% Loss 

5.74% 

5.05% 

Unit cost /KW 

R0.39 

R0.31 

Eiectricity loss in Rands 

32,701,629 

24^920,997 

26 /OailONAL aSO-CSURES IN TeWIS OF TTE MUMaPAL RNANCE MANAGBVB^ ACT 


26.1 Oontributionsto SALGA 

Oourcii subscriptions 

1,723,098 

1,214,664 

Amount paid 

(1,723,098) 

(1,214,664) 

26.2 AixJit fees 

Arrount paid - current year 

1,656,852 

1,914,807 

26.3PAYEand UF 

Cpening balarce 

3,877,660 

2,712,605 

Qjrrent year payrdl deductions 

53,901,773 

40,987,231 

Arrcunt paid - current year 

(49,617,855) 

(37,109,571) 

Arrount paid - previous year 

(3,877,660) 

(2,712,605) 

Baiarce unpaid (induded in creditors) 

4,283,918 

3,877,660 


■fhe balarce represents June's contribution paid over in Juiy. 
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CITY OF uMHLATHUZE 


NOTE 26 (CONTINUED) TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


2011 

R 


2010 

R 


26 ACOT10NAL DISCL06URE (continued) 


26.4 Pension and Medical Aid Deductions 

Opening balance 
Current year paynoll deducticrs 
Amount paid - current year 
Amount paid - preMous year 

Balance unpaid (induded in creditors^ 


3,864,983 

85,524,104 

(78,300,118) 

(3,864,983) 

7,223,986 


3,347,354 

76,308,159 

(72,443,176) 

(3,347,354) 

3,864,963 


■The balance represents continued members contributions neceiNed in advance. 


26.5 Ooundllor's Arrear Oonsumer Accounts 

The fdlovung Councillors had arrear accounts outstandng for more than 90 days as at 30 June 
2011 




Cutstanding 

Cutstanding 



LessThan90 

MoreTTian90 


Total 

Days 

Days 

Counoillor Shangase LB 

1,758 

1,624 

134 

Total Coundllor Arrear Consumer Account 

1,758 

1,624 

134 

30June2010 




Councillor Gumede TN 

676 

310 

366 

Courcillor Mrqayi MS 

2,141 

596 

1,545 

Councillor Mtshali D 

11,202 

8,127 

3,075 

Councillor Tshabalala NC 

14 

4 

10 

Total Coundllor Arrear Consumer Account 

14,033 

9,037 

4,996 


Djiing the year the fdlowing Councillor's had arrears accounts outstanding for mone than 90 days. 
the fdlcwing repnesents the highest amount outstandng: 



Hghest 


30June2011 

Amount 

Ageing 


Cutstanding 


Councillor Shangase LB 

134 

90 
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CITY OF uMHLATHUZE 


NOTES 27 - 29 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 

YEAR ENDED 30 JUNE 2011 



2011 

2010 


R 

R 

27 CARTAL CXDWIVI'nVENTS 



Comrritments in respect of capital expenditure: 

Apprc^ed and contracted for 

105,214,081 

140,418,182 

Appro\ed but not yet contracted for 

115,520,119 

94,409,218 

Total capital commitments 

220,734,200 

234,827,400 

This expenditure will be financed from: 

Intemal Sources 

18,152,200 

8,903,900 

Extemal Loans 

100,000,000 

119,592,000 

Grants 

102,582,000 

106,331,500 


220,734,200 

234,827,400 


28 (X3NnNG04r UAHUTieS AI\D (XINTRACTUAL OBUGATIONS 



Guarantees by Qty of uMhlathuze in respect of building society atxl 
commercial bank housing loans to officials. 

43,500 

8,354 

Guarantee by Qty of uMhlathuze in respect of Postal sei\ices. 

200,000 

200,000 

There is a dispute betwaen the Qty of uMhlathuze and Mechlift (Ry) Ltd for 
the payment of the ML220 bin lifter. Mechlift has indicated that should the 
payment not be receivad by 10 August 2010 they v«ii institute proceedings 



29 POST BVPLOYMBTT IVE3ICAL BBBTTS (Defined benefit obligation) 



The Municipaiity operates on 5 accrecOted medicai aid schemes, namely: 

Bonitas, Hosmed, Keyhealth, LA Health and Samvwjmed. 

Pensioners continue on the option they belonged to on the day of their 
retirement. The irxtependart \aluers, lAC, canied out a statutory valuation for 
the year ended 30 June 201 1 . 



The principal actuarial assumptions used v\are as follovvB: 



Dscount rate per annum 

9% 

9% 

Health care cost inflation rate 

7% 

8% 

Net effective discount rate 

1% 

1% 

Berxhmark inflation (equal to salary inflation) 

6% 

8% 

Axerage retirement age 

55 

65 

Proportion continuing membership at retirement 

95% 

95% 

Proportion of retiring members who are married 

90% 

90% 

The amouritsrecognised in the Statementsof Rnandal 

Position were deteimined asfollows: 



Present Vaiue of the obiigation 

189,391,000 

150,597,000 

Unreoognised actuarial galn / (loss) 

- 

- 

Liability in the Balance Sheet 

189,391,000 

150,597,000 


48 




CITY OF uMHLATHUZE 


NOTES 29 (CONTINUED) - 32 TO THE ANNUAL FINANCIAL 
STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

2011 2010 

R R 

29 P06T BVPLOYMBvrr MH3ICAL BB\B=ITS (cxxTtinued) 

Movementsin the defined benefit obiigation isas 
foiiows: 


Balance at the beginning of the year 

150,597,000 

130,707,000 

Current senjce cost 

13,724,000 

10,291,000 

Interest ccjst 

14,307,000 

12,285,000 

Benefits paid 

(2,126,000) 

(2,686,000) 

Actuarial (gain) lcjss cxi obligation 

12,889,000 

- 


189,391,000 

150,597,000 

The amounts recxjgnised in the Statement cjf Rnanctiai 

Performancs were asfoiiows: 



Current ser\jc:e cxjst 

13,724,000 

10,291,000 

Interest ccjst 

14,307,000 

12,285,000 

Actuarial gain loss recognised during the year 

12,889,000 

- 

Benefit paid 

(2,126,000) 

(2,686,000) 

Net amcxjnt reccjgnised in the Statement of Rnarcial Perfcxmance 

38,794,000 

19,890,000 


30 PROViSIONS 

Staff Leave 

Staff Bonuses 

30June2011 

Carrying amcxjnt at the beginning of the year 

9,561,973 

7,231,707 

lncreasef(decrease) during the year 

420,159 

1,114,783 

Carrying amcxjnt at the end of the year 

9,982,132 

8348490 

30June2010 

Carrying amcxjnt at the beginning of the year 

9,196,951 

6,760,832 

lncrease/(decrease) during the year 

365,022 

470,875 

Carrying amcxjnt at the end of the year 

9,561,973 

7,231,707 


31 EVBNfTSAFTH=fn-ERH>ORnNGDATE 

No material facts and circumstances have cxjcurrecl betv\een the acccxinting date and the date of this repcxt that vvould 
have an impact cxi the financial statements. 

32 PRIOR PB=aOD ADJUSHVBVTT 

Restatement of Property, piant and equipment (cost) 

Djring the year, the municipality brcxight in inffastructure assets that v\ere not acxxxinted 
for as historictal ccsst was unavailable as guieded by Drective 7 and also inffastructure, 
housing, cxxnmunity and other assets cost that vves overstated. Also an amcxjnt included 
as aicquisiticxTS in the pricx year was reversed in the current year fcx hcxjsing and 
infrastructure assets. 


The irrpact of this adjustment is as fcsllows: 

Arrojnt as previcxisly stated in the Rnancial statements 10,417,757,907 

Ccxrecticxi of i nlfastructure assets 283, 1 37, 825 

Ccxrecticxi of comrrunity assets 1 12,673 

Ccxrecticxi of other assets 995,096 

Restated Prcjperty, ptant and equipment (cx>st) at 30 June 2010 10,702,003,501 



CITY OF uMHLATHUZE 



FOR THE YEAR ENDED 30 JUNE 2011 


2011 2010 


32 PHOR PEHOD AaJLSTIUBir (continued) 

Restatement of Investment Properties(Acxximulated depredation) 

"nie accumulated depreciation fa inxestment properties was overstated by an amount of an asset 
transferred to property, plant and equipment 

Balance as prevously stated in the Rnancial statements 
TrarTsfer of accumulated depreciation to property, plant ard equipment 

Restated Investment Properties(Acxximulated depredation) 


Restatement of Property, plant and equipment ( Accumulated Depredation) 

During the year, the municipaiity discc^ered that depreciation fa infrastructure, community, housing 
and otha assets in the pria years was uncterchargecl/ovacharged due to aTors on cost that was 
rct recognised . 

The impact of this adjustment is as fdlows: 

Amount as previously stated in the Rnancial statemerts 
Correction of infrastructure assets accumulated depreciation 
Correction of housing assets acxumulated depreciation 
Correction of community assets accumulated depreciation 
Correction of otha assets accumulated depreciation 

Restated Property, plant and equipment (accumulated depredtion) at 30 June 2010 
Ftestatement of Inventory Land 

During the yea, the municipality discovaed inventory lard previously rct accounted fa in the 
accounting records. 

The impact of this erra is as fdlcws: 

Balance as previously stated in the Rrarcial statements 
Inventory lard not previously recognised 

Restated Inventory Land at 30 June 2010 


Restatement of Accumulated Surplus 


Balance as previously stated in the Rrarcial statements 3,658,923,699 

Correction of inventory lard (527,880) 

Inventory lard not previously recognised 14,940, 150 

Correction of accumulated depreciation (31 7,444, 01 3) 

Correction of property, plant ard equipmert cost 284,245,594 

CharTgeinaccountingestimate 46,431,141 

Restated Accumulated Surplus Balance at 30 June 2010 3,686,568,691 



64,319,000 

14.940.150 

79.259.150 


5,768,484,786 

316,545,335 

1,189,206 

3,111 

(278,941) 

6086943,497 


9,362,525 

(14,700) 

3347,825 



CITY OF uMHLATHUZE 



STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


2011 2010 
R R 

32 PRIOR PmiOD ADJUSnVBsrr (continued) 

Restatement of Inventory water 

During the year the municipality discc^ered that the closing balance of inventory was overstated in 
the prior year. 


The impact of this error is as foliows: 

Arrourt previousiy recognised in the finarciai statements 

Correction of priory year amount 

Restated ciosing baiarce of inventory \Aeter 

33 CHANGE IN ACCOUNnNG esnMATE 


722,920 

(527,880) 

195,040 


A change in the estimated usefui li\e of certain infrastructure assets and intangible assets with 
zero book values has resulted in the foliowing change in accumulated deprection: 


Accumuiated depreciation on infrastructure assets accordng to initiai estimated useful life 122,516,331 

According to re-estimated useful life 81,667,967 

Depreciation reversed 40,848,364 

Accumulated depreciation on intangible assets assets according to initial estimated useful life 7,815,888 

According to re-estimated useful life 2,233,111 

Depreciation reversed 5,582,777 


34 IDEVIA'nONS FROM PROCURBVBMr PROCESSES 

Section 37(2) of Supply Chain Management Policy has been corrplied with. 

35 GBVBTAL EXPBMSES 


Included as part of general experses are the following: 


Uniforms 

1,595,702 

1,728,694 

Bank charges 

1,041,258 

921,470 

Community facilitation 

1,894,154 

1,235,300 

Extemal audit fees 

1,656,852 

1,914,807 

Fuel and oil 

10,269,586 

8,705,770 

Insurarces 

4,518,628 

4,359,083 

Indigent services rendered 

5,156,356 

5,145,962 

Legal fees 

2,456,355 

3,049,180 

Ucences and permits 

1,125,084 

998,667 

Membership fees 

1,910,770 

1,348,468 

Postage 

1,083,563 

1,037,577 

Printing and Stationery 

2,380,605 

1,984,059 

Programming material 

3,733,810 

3,797,576 

Publicity 

1,096,926 

1,109,552 

Ftent equipment and vehicles 

279,568 

1,672,603 

Waste dsposal 

2,071,574 

1,793,726 

Skills levy 

2,894,384 

2,759,714 

Telephone 

1,918,734 

2,544,349 

Environmental projects 

131,244 

475,949 

Ftesearch fund 

495,058 

860,782 

Sport develcipment 

930,224 

830,237 

Marketing prqjects and social development 

287,344 

349,332 

Stores and materials 

942,079 

918,560 

SLbsisterce and travelling 

754,298 

617,357 

Valuation roll 

1,101,569 

547,612 

Sundries 

8,416,320 

8,184,048 

Totel 

601,142,045 

58,800,433 




CITY OF uMHLATHUZE 


NOTE 36 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 30 JUNE2011 

36 RB-ATHD PARTymANSACnONS 
3ai KEY PB^SOIMnEL B\/PL0YEE BBnB=IT 




BBNB=IT 

■THRDPARTY 

■TTweAcnoN 



R 

R 

IShleko 

NP 

582,318.35 

- 

Sibeko 

NJ 

987,947.52 

8,698.88 

Mdakane 

S 

987,947.52 

5,387.05 

Khoza 

EL 

987,947.52 

12,153.51 

Kunene 

M 

987,947.52 

13,289.88 

Ndlovu 

MBT 

985,008.22 

5,013.06 

Ftenald 

HD 

821,922.82 

9,659.99 

Baker 

DL 

892,400.60 

8,885.79 

Naidoo 

JK 

965,276.84 

- 

Qiphant 

MT 

732,238.03 

- 

Phillips 

F 

696,320.60 

- 

□adla 

HR 

787,004.91 

- 

\an Biljon 

EH 

817,422.25 

11,190.06 

Odendaal 

PE 

876,960.34 

14,834.13 

Nel 

MU 

717,238.16 

9,085.90 

Moss 

AF 

716,908.54 

17,082.14 

Mulder 

QJH 

728,338.57 

18,874.22 

\an Ftoojen 

M 

718,535.06 

9,300.28 

Pullen 

WNS 

634,322.65 

15,544.52 

Koekemoer 

CM 

730,842.20 

11,856.24 

Mathenj\rta 

CM 

671,049.77 

- 

Mbatha 

SM 

687,053.80 

6,990.08 

Vumba 

AP 

642,877.54 

7,269.66 

Cronje 

GP 

685,583.14 

6,531.89 

Schutte 

J J 

740,485.88 

8,950.43 

Posvra 

ZN 

647,535.58 

- 

Hela 

SN 

700,353.36 

6,894.33 

Ngidi 

PD 

666,888.59 

5,285.82 

Ngwira 

SN 

627,637.74 

- 

Mbhamali 

BS 

662,172.68 

8,452.70 

Buthelezi 

L 

664,991.03 

- 

Phahla 

IM 

709,770.41 

2,991.03 

Khumalo 

NH 

621,104.59 

11,413.84 

Mlarais 

RM 

693,830.41 

11,642.32 

Kanyile 

B 

654,463.69 

- 

Myburgh 

DS 

476,132.96 

6,002.32 

Strachan 

B 

332,616.80 

8,853.61 

Jordan 

T 

663,694.78 

- 

Khumalo 

RB 

699,124.65 

7,844.38 



28,602,215.62 

269,97a06 





CITY OF uMHLATHUZE 


NOTE 36 (CONTINUED) TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


36 RB_A7HD PARTYTRANSACnONS (continued) 
3a2 COUNaLLORS 




BB'dT 

THRDPARTY 

TTTANSACnON 



R 

R 

IVlxiayi 

AZ 

415,360.64 

4,293.52 

IVbatha 

EF 

526,709.94 

13,775.73 

Madlopha 

OQ 

198,020.18 

2,093.18 

Gumb 

NV 

364,001.11 

2,790.50 

IVlxiayi 

MS 

279,192.45 

- 

Nxumalo 

DA 

463,516.60 

4,720.72 

IVbokazi 

MM 

215,974.88 

3,173.23 

Lourens 

M 

463,516.60 

9,224.12 

Mthembu 

AH 

215,974.88 

3,543.35 

Fourie 

LCM 

215,974.88 

27,568.10 

IVkhize 

SG 

215,974.88 

3,855.76 

Simmadhri 

SS 

215,974.88 

13,795.45 

Sookroo 

M 

110,289.20 

- 

Kwela 

PN 

45,012.73 

- 

Zkhali 

FiM 

418,503.87 

- 

Donda(dr) 

NG 

418,503.87 

2,664.87 

Har\^ 

JR 

418,503.87 

104,272.53 

Hophe 

NS 

192,720.96 

- 

Mthiyane 

BM 

170,962.15 

- 

Mzimela 

NB 

440,262.68 

- 

Ngobese 

ND 

170,962.15 

5,088.08 

van Huyssteen 

FU 

73,876.37 

4,920.19 

Van zyl 

JL 

440,262.68 

9,441.73 

Zulu 

SM 

170,962.15 

- 

Ndwandv\a 

GB 

170,962.15 

- 

Khoza 

FG 

170,962.15 

- 

IVbanj\fla 

NC 

440,262.68 

8,952.16 

Viljoen 

A 

192,720.96 

8,558.82 

IVbgomezulu 

LP 

128,480.64 

1,302.64 

Makatini 

MF 

192,720.96 

- 

Ntanzi 

PM 

192,720.96 

5,596.74 

Mthembu 

BM 

170,962.15 

- 

Sukreben 

K 

192,720.96 

17,469.65 

Zulu 

SH 

192,720.96 

- 

Mtshali 

D 

170,962.15 

4,342.49 

DLbe 

EJB 

192,720.96 

62.95 

IV^xingose 

VRT 

170,962.15 

- 

IVbatha 

PT 

192,720.96 

- 

Mthembu 

BC 

192,720.96 

2,738.13 

Gumede 

TN 

170,962.15 

3,860.88 

Van der v\asthuizen 

JC 

170,962.15 

21,376.42 

Shandu 

MF 

170,962.15 

- 

Khumalo 

LM 

170,962.15 

- 

Cele 

NR 

192,720.96 

2,965.03 

Tshabalala 

CN 

170,962.15 

1,618.66 





CITY OF uMHLATHUZE 


NOTE 36 (CONTINUED) TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


36 RELA7HD PARTYTFJANSACnONS (continued) 

3a2 COUNaLLORS 

7HRDPARTY 




BHB=I7 

TTTANSACnON 



R 

R 

Bisscondial 

R 

170,962.15 

- 

Hertaert 

DM 

170,962.15 

- 

Mthethvva 

KN 

192,720.96 

- 

Zulu 

TL 

170,962.15 

7,611.85 

Thusi 

NT 

192,720.96 

2,051.18 

Ntetha 

FF 

170,962.15 

4,478.38 

IVhgomezulu 

AP 

192,720.96 

1,302.64 

Myeni 

MB 

129,421.96 

- 

Gumede 

BD 

170,962.15 

- 

Calitz 

CF 

170,962.15 

13,764.49 

Buthelezi 

MU 

170,962.15 

- 

Macbnsela 

NE 

170,962.15 

- 

Davwxd 

AS 

192,720.96 

5,052.07 

ISkvNanyana 

RZ 

170,962.15 

- 

Fourie (jnr) 

LW 

170,962.15 

- 

Mlataa 

N 

150,239.45 

- 

Mthujane 

SS 

181,841.55 

- 

Moodley 

DR 

59,007.84 

- 

M^oanza 

JB 

27,057.91 

- 

Chili 

FB 

27,057.91 

- 

Mkhulise 

CG 

27,057.91 

- 

Bosman 

FG 

21,758.81 

- 

Cele 

JN 

21,758.81 

- 

Danisa 

LM 

21,758.81 

- 

Delange 

BJ 

21,758.81 

- 

Khoza 

SP 

21,758.81 

- 

Khumalo 

MR 

21,758.81 

- 

Kv\ayama 

CS 

21,758.81 

- 

Madoncb 

ISIVI 

21,758.81 

- 

Mathenjwa 

PM 

21,758.81 

- 

Mavimtaela 

CP 

21,758.81 

- 

Merryweather 

DJ 

21,758.81 

- 

Mhlongo 

ME 

21,758.81 

- 

Mkhize 

MR 

21,758.81 

- 

Mlthenjana 

MIW 

21,758.81 

- 

Mlthiyane 

BT 

21,758.81 

- 

Ngcotao 

TB 

21,758.81 

- 

Ndimande 

DJ 

21,758.81 

- 

Ndlovu 

KE 

21,758.81 

- 

ISkosi 

GA 

21,758.81 

- 





CITY OF uMHLATHUZE 


NOTE 36 (CONTINUED) - 37TO THE ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2011 


36 RELA7HD PARTYTFJANSACnONS (continued) 

3a2 COUNaLLORS 

7HRDPARTY 




BHB=IT 

TTTANSACnON 



R 

R 

Nsibande 

SM 

21,758.81 

- 

Ntuli 

BR 

21,758.81 

- 

Palmer 

EA 

21,758.81 

- 

Radebe 

WM 

21,758.81 

- 

Sabelo 

LS 

21,758.81 

- 

Shangese 

l_B 

21,758.81 

- 

>^iba 

SB 

21,758.81 

- 

>lilu 

DJ 

21,758.81 

- 

Khoza 

M 

21,758.81 

- 

IVkhize 

GM 

21,758.81 

- 



14,108,369.60 

32a32a24 

aas SCM B\/PLOYSS 


BB^B=IT 

7HRDPAF7TY 

TTTANSACnON 



R 

R 

\an der Westhuizen 

JD 

394,969.53 

4,360.57 

de Jager 

E 

553,065.70 

7,087.39 

Singh 

V 

411,294.82 

3,397.36 

Kluckow 

N 

532,172.50 

1,780.44 

Nzimande 

SP 

620,914.01 

6,622.01 

Grobler 

AS 

157,548.86 

- 

Qulu 

S 

495,559.85 

4,699.25 

Mashita 

T 

514,030.07 

- 

Ihusini 

PST 

486,764.71 

- 

Mthethvva 

H 

284,385.57 

3,443.42 

Madlala 

TB 

481,288.99 

- 



4,931,994.61 

31,390.44 

37 Operating leases 


2011 

2010 



R 

R 

At the reporting date the entity has outstanding commitments urder 
operating leases which fall due as fdlows: 




Within oneyear 

2,400 

In the second to fifth year inclusive 

9,600 

After 1i\e years 

- 

Totai 

12,000 


Operating lease payments represent rentals payable by the municipality for 
certain of its office properties. No contingent rent is payable. 





CITY OF uMHLATHUZE 

NOTE 38 TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

38 (XaVPAFaSONOF/VCaiALVVITHBUDGEr 


2011 


REVBMUE 

2011 ACTUAL 

ADJUSTB3 

BUDGET 

2011 2011 
VARIANCE VARiANCE(°/^ 

ExcHanation of siqnificant varianoe qteater than 10%versus txidqet 

Prcperty Rates 

178,078,013 

177,000,000 

1,078,013 

1 


SerMce Charges 

987,889,876 

1,048,337,000 

(60,447,124) 

(6) 

Budgeted revenue from rertal was adjusted downwards due to the 
uncertairty cf cortinuation ct leases as the v«s a plan for cSspcsing 
properties that were rerted out. The sales didnt materialise and hence the 

Ftental cf Facilities and Equipment 

10,901,303 

8,554,000 

2,347,303 

27 

leases were cortinued. 

Irterest Eamed-Extemal Investments 

2,564,696 

567,000 

1,997,696 

352 

Increaseinfundsavailableforinvestmertscluringtheyear. ’’ 

Irterest Earried-Cutstancing IDettors 

1,284,116 

1,428,000 

(143,884) 

(10) 


Rnes 

1,645,326 

2,155,000 

(509,674) 

(24) 


Ucences and Permits 

1,867,168 

1,859,000 

8,168 

0 

There was undercollection of income from agency fees at adjustmert 
txjdget stage and the budget was acjjusted down. The revenue increased 

Income For Agency Servces 

4,602828 

3,860,000 

742,828 

19 

in the last quarter of the finarcial year. 

Govemmert Grarts and SubsicOes 

202,775,860 

232,855,000 

(30,079,140) 

(13) 


Pudic Cortributions 

1,370,360 

37,421,400 

(36,051,040) 

(96) 

Increased revenue on extension fees, connection fees and other sundries 

Other Income 

42,397,171 

38,543,400 

3,853,771 

10 

during the year. 

Gains on Sale Of Land 

2,187,405 

- 

2,187,405 

- 


Gains on Dsposal of Property, Plart and Equipmert 

162463 

- 

162,463 

- 


Irter-Departmertal Charges 

- 

- 

- 

- 


Total Ftevenue 

1,437,726,585 

1,552579,800 

(114,853,215) 

(7) 


EXPBM3ITUFE 

Employee related costs 

361,199,470 

363,028,900 

(1,829,430) 

(1) 


Fterruneration of Councillors 

14,587,064 

15,198,300 

(611,236) 

(4) 

Amourt includes the provision for doubtfUI debts whiich was increased 

Baddebts 

2,310,145 

934,000 

1,376,145 

147 

during the year. 

Collection costs 

10,132 

106,000 

(95,868) 

(90) 


Depreciation and amortisation 

287,923,228 

283,259,700 

4,663,528 

2 


Post employrnert benefits expenses 

38,794,000 

■ 

38,794,000 

■ 

Spending on conditional grarts improved to recLce the unspert 

Corxitional grart expenditure 

5,025,682 

4,546,800 

478,882 

11 

condtional grarts. 

Ftepairs and mairtenance 

37,078,117 

42,779,500 

(5,701,383) 

(13) 


Rnancecosts 

88,507,547 

91,407,000 

(2,899,453) 

(3) 


Bulk purchases 

649,530,822 

664,352,000 

(14,821,178) 

(2) 


Cortracted services 

84,678,517 

89,502,500 

(4,823,983) 

(5) 


Qarts and subsidies paid 

1,144,427 

2,215,300 

(1,070,873) 

(48) 


General expenses 

60,142045 

140,919,600 

(80,777,555) 

(57) 


Irter-Departmertal Charges 

- 

- 

- 

- 


Total BcpendituiB 

1,630,931,196 

1,698,249,600 

(67,318,404) 

(4) 


IVET SUFIPLUS/(DB=iaT) FOR T>E YEAR 

(193,204,611) 

(145,669,800) 

(47,534,811) 

(3) 



56 


CITY OF uMHLATHUZE 

APPENDIX A - SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 201 1 


BCm94ALLOAN5 

Interest 

Rate 

Loan 

Number 


Balanoe at 

30/06/2010 

Received 

Redeemed/ written 

Balance at 

30/06/2011 

Carrying Value 

CXher costsin 


Redeemable 

during the 
period 

off during the 
period 

Property, Plant & 
Bquipment 

accordance with 
iva^MA 





R 

R 

R 

R 

R 


LONG-ma^/l LOANS 

De\alopment Bank of SA 

12.00% 

10593 

2018/03/31 

5,332,293 


428,388 

4,903,905 

499,645 


Devalopment Bank of SA 

12.00% 

10594 

2017/03/31 

2,404,200 


235,881 

2,168,319 

677,468 


Devalopment Bank of SA 

12.00% 

10595 

2017/03/31 

9,026,665 


885,625 

8,141,040 

2,228,940 


Devalopment Bank of SA 

12.00% 

10596 

2017/03/31 

2,100,534 


206,087 

1,894,447 

915,334 


Devalopment Bank of SA 

14.50% 

10597 

2018/03/31 

6,751,942 


492,250 

6,259,692 

1,317,558 


Devalopment Bank of SA 

12.00% 

10600 

2017/03/31 

4,096,663 


401,932 

3,694,731 

1,021,699 


Development Bank of SA 

12.00% 

10601 

2017/03/31 

2,434,965 


238,900 

2,196,065 

67,926 


Devalopment Bank of SA 

12.00% 

10602 

2017/03/31 

615,931 


60,429 

555,502 

151,265 






32,763,193 


2,949,492 

29,813,701 

6,879,834 

- 

INCA 

13.95% 

UMHL 

2019/06/30 

12,568,079 


845,567 

11,722,512 

15,922,602 


Devalopment Bank of SA 

16.16% 

11665 

2010/12/31 

248,243 


248,243 

(0) 

- 


Standard Bank 

*1 

357636 

31/03/2015 

60,811,445 


9,367,402 

51,444,043 

56,782,341 


Necbank 

*2 

05/7831 

30/06/2016 

61,656,038 


8,712,512 

52,943,527 

22,281,849 


INCA 

8.75% 


28/06/2019 

205,471,775 


15,827,250 

189,644,526 

139,655,624 


Devalopment Bank of SA 

11.70% 

103170 

ZV\2I2D^Q 

223,352,458 


16,535,593 

206,816,865 

76,073,505 


Devalopment Bank of SA 

6.75% 

103494 

30/06/2019 

32,449,105 


2,725,948 

29,723,157 

10,867,644 


Devalopment Bank of SA 

11.57% 

103494 

30/06/2019 

94,266,944 


6,415,187 

87,851,757 

31,050,410 


Necbank 

11.26% 

C6/7«iV2. 

31/12/2019 

183,125,645 


11,643,767 

171,481,878 

160,728,911 


TOTAL BCma'lAL LOANS 




906,712,926 


75,270,962 

831,441,965 

520,242,720 

- 












♦1 = JIBAR plus 1.218% 
*2 = Prime less 3.248% 









CITY OF uMHLATHUZE 

APPENDIX B - ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2011 


QTY OF iMlATHJZE : ANALYSIS OF PROPEFry PLANT Am EQJPMBff AS AT 30 JUr£ 201 1 


Oosl/nevaluation 

Accumulated Depredation 

OarryingValue 

Opening Balance 

Transfers 

Additions 

Uhder 

Oonstniction 

Disposals 

Qosing Balance 

Opening Balance 

Addtions 

Transfers 

Disposals 

Qosing Balance 


Land 

R 

558,844,950 

(11,000) 

R 

R 

R 

R 

558,833,950 

R 

R 


R 

R 

R 

558,833,950 


558,844,950 

(11,000) 

- 

- 

- 

558,833,950 

- 

- 


- 

- 

558,833,950 

Infrastmcture 

Electricity 

520,101,394 

- 

9,279,945 

7,693,505 

- 

537,074,844 

180,375,157 

24,801,285 

(886) 

- 

205,175,556 

331,899,288 

Roads 

3,237,607,880 

- 

5,828,043 

2,939,908 

- 

3,246,375,831 

1,881,449,283 

84,181,548 

(954) 

- 

1,965,629,876 

1,280,745,955 

Seflfirage 

1,275,555,108 

- 

5,037,259 

32,326,041 

- 

1,312,918,408 

697,088,097 

31,507,468 

(7,332) 

- 

728,588,233 

584,330,176 

Water 

4,290,877,956 

- 

3,282,690 

13,776,858 

- 

4,307,937,504 

2,994,081,971 

93,932,474 


- 

3,088,014,445 

1,219,923,059 

SecLJity IVfeasures 

14,903,429 

(14,690) 

9,500 

- 

- 

14,898,239 

4,152,079 

3,605,013 

- 

- 

7,757,092 

7,141,147 

Pedestrian IVfells 

21,679,108 

- 

446,353 

17,033 

- 

22,142,495 

15,861,351 

923,636 


- 

16,784,987 

5,357,507 

Aiiport - Taxiviays 

360,591 

- 

- 

- 

- 

360,591 

181,235 

17,783 


- 

199,017 

161,574 


9,361,085,467 

(14,690) 

23,883,791 

56,753,346 

- 

9,441,707,914 

5,773,189,172 

238,969,206 

(9,173) 

- 

6,012,149,206 

3,429,558,708 

OommirityAssets 

Beach Developmeit 

32,292,287 

- 

- 

- 

- 

32,292,287 

8,570,508 

1,243,071 


- 

9,813,579 

22,478,707 

Cemeteries 

16,783,509 

- 

29,949 

- 

- 

16,813,458 

1,896,327 

1,331,607 


- 

3,227,933 

13,585,525 

Qinics 

253,214 

- 

- 

- 

- 

253,214 

57,155 

12,266 


- 

69,421 

183,793 

CommLTity Centres 

11,839,791 

- 

38,000 

- 

- 

11,877,791 

5,061,322 

626,936 


- 

5,688,258 

6,189,533 

Rre Stations 

2,583,881 

- 

- 

- 

- 

2,583,881 

590,606 

86,774 

(46,983) 

- 

630,397 

1,953,485 

Land Main Investments 

54,604,111 

(63,000) 

- 

- 

- 

54,541,111 

8,369,063 

- 


- 

8,369,063 

46,172,048 

Libraries 

9,729,109 

- 

- 

- 

- 

9,729,109 

5,537,108 

370,469 


- 

5,907,577 

3,821,532 

MuseLm 

2,221,571 

- 

- 

- 

- 

2,221,571 

921,948 

109,557 


- 

1,031,505 

1,190,066 

Parks & Gardens 

11,130,149 

(54,141) 

- 

- 

- 

11,076,008 

10,886,581 

151,057 

(6,049) 

- 

11,031,589 

44,420 

Public Conveniences 

8,057,133 

- 

- 

- 

- 

8,057,133 

3,460,113 

737,525 


- 

4,197,637 

3,859,496 

Recreation Facilities 

51,471,346 

- 

377,087 

- 

- 

51,848,433 

18,829,835 

2,805,815 


- 

21,635,650 

30,212,783 

StadLJTis 

85,245,348 

- 

545,715 

- 

- 

85,791,063 

423,163 

2,356,905 


- 

2,780,067 

83,010,996 


286,211,449 (117,141) 

990,751 

287,085,059 

64,603,728 

9,831,980 (53,032) 

74,382,676 

212,702,383 





CITY OF uMHLATHUZE 

APPENDIX B (CONTINUED) - ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2011 


Oosl/Revaluation Axumulated Depredation 

Uhder 



Opening Balance | 


Additions 

Oonstruction | 

Dsposals 

Closing Balance 

Opening Balance 

Additions 

Transfers 

Dsposals 

Qosing Balance 

Oarrying Value | 


R 


R 

R 

R 

R 

R 

R 


R 

R 

R 

Heritage Assets 

Painting & Art Galleries 

49,502 


19,200 



68,702 






68,702 


49,502 

- 

19,200 

- 

- 

68,702 

- 

- 


- 

- 

68,702 

OtherAssets 

Bins & CQntainers 

4,832,401 





4,832,401 

2,579,097 

489,500 



3,068,597 

1,763,804 

Buildings 

168,068,244 

- 

1,938,693 

1,334,091 

- 

171,341,028 

50,015,880 

7,676,232 


- 

57,692,112 

113,648,916 

Emergercy Equipment 

305,561 

- 

- 

- 

- 

305,561 

78,834 

27,616 


- 

106,450 

199,111 

Futriture & Rttings 

9,205,255 

- 

12,227 

- 

- 

9,217,482 

5,452,862 

1,083,157 


- 

6,536,020 

2,681,463 

Housing 

73,481,810 

(264,000) 

- 

(1,181,224) 

- 

72,036,586 

17,114,107 

5,474,725 


- 

22,588,832 

49,447,754 

Laxl Main ln\fistments 

69,169,075 

- 

- 

- 

- 

69,169,075 

50,093,252 

- 


- 

50,093,252 

19,075,823 

MotCT Vehicles 

93,761,280 

- 

- 

- 

- 

93,761,280 

43,353,487 

9,858,443 


- 

53,211,930 

40,549,350 

Qiice Equipment 

20,456,845 

3,319,088 

363,330 

- 

- 

24,139,263 

14,023,023 

3,210,617 

674,065 

- 

17,907,704 

6,231,559 

Plant And Equipment 

56,179,111 

56,699 

203,480 

- 

781,259 

55,658,031 

24,528,847 

6,631,948 

62,205 

781,259 

30,441,741 

25,216,289 

WatetOaft 

352,552 





352,552 

62,843 

23,503 



86,346 

266,206 


495,812,133 

3,111,787 

2,517,730 

152,867 

781,259 

500,813,259 

207,302,233 

34,475,741 

736,270 

781,259 

241,732,985 

259,080,274 


Total 10,702,003,501 2,968,956 27,411,472 56,906,213 781,259 10,788,508,884 6,045,095,134 283,276,928 674,065 781,259 6,328,264,868 4,460,244,016 










CITY OF uMHLATHUZE 

APPENDIX C - SEGMENTAL ANYALYSiS OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 JUNE 2011 


Cost 

Accumulated Depredation 


Opening 

Balance 

Under 

Transiers Additions Gonstniction 

Dsposals 

Qosing 

Balance 

Opening 

Balance 

Additions Transier 

s Dsposals 

Olosing 

Balance 

Oarrying 

Value 

R 

R R 

R 

R 

R 

R 

R 

R 

R 


Budget & Treasury Office 

1,580,706 

- 

151,747 

- 

- 

1,732,450 

1,310,878 

116,524 

- 

- 

1,427,402 

305,048 

Conminity & Social Services 

254,461,885 

- 

2,463,735 

570,595 

- 

257,516,215 

86,716002 

12,041,254 

- 

- 

98,754,256 

158,761,959 

Corpaate Servces 

752,816464 

3,242,135 

208,792 

865,233 

781,259 

756,348,392 

76,576021 

16,324,789 

671,111 

781,259 

96,790,662 

659,557,730 

Bectricity 

494,986648 

- 

9,325,025 

7,693,505 

- 

512,006,878 

162,496142 

23,888,387 

- 

- 

186,380,529 

325,626,349 

Executive & Council 

5,629,523 

- 

19,602 

- 

- 

5,649,125 

644,746 

239,988 

- 

- 

1,084,736 

4,564,389 

Health 

934,664 

- 

- 

- 

- 

934,304 

736377 

64,114 

- 

- 

797,491 

136,813 

Housing 

73,481,810 

(264,000) 

- 

(1,181,224) 

- 

72,036,586 

17,114,107 

5,474,725 

- 

- 

22,588,832 

49,447,754 

Qher 

14,700 

- 

- 

- 

- 

14,700 

14,700 

- 

- 

- 

14,700 

- 

Ranning & Development 

5,214,036 

- 

179,223 

- 

- 

5,393,259 

4,500,619 

63,911 

- 

- 

4,564,530 

828,729 

Pubic Safety 

28,220,068 

- 

- 

19,732 

- 

28,239,800 

11,436921 

2,026,007 

- 

- 

13,462,928 

14,776,872 

RoadTransport 

3,246,976777 

- 

5,733,577 

2,835,472 

- 

3,255,542,826 

1,911,606746 

83,567,784 

- 

- 

1,995,174,532 

1,260,368,294 

Sport & Ftecreation 

194,016601 

2,954 

922,802 

- 

- 

194,938,357 

42,586609 

7,749,628 

2,954 

- 

50,341,391 

144,596,966 

Waste Management 

16,290,708 

- 

- 

- 

- 

13,290,708 

4,266592 

787,149 

- 

- 

5,053,741 

8,236,967 

Waste Water Management 

1,212,406396 

- 

5,176,936 

32,823,826 

- 

1,250,409,158 

679,756469 

29,244,289 

- 

- 

708,997,758 

541,411,400 

Water 

4,417,979,260 

- 

3,210,288 

13,279,073 

- 

4,434,468,621 

3,043,146366 

99,688,377 

- 

- 

3,142,831,743 

1,291,636,878 

Total 

10,706006553 

6961,089 

27,411,727 

56,906,212 

781,259 

10,786521,379 

6045,096499 

286276926 

674,065 

781,259 

6326266231 

4,460,256148 













CITY OF uMHLATHUZE 

APPENDIX D - SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 

30 JUNE2011 


2010 Actual 

2010 Actual 

2010 


2011 Actual 

2011 Actual 

2011 

Income 

Bcpenditure 

Surplus'(Deficit) 


Income 

Expenditure 

Surplus'(Deficit) 

R 

R 

R 


R 

R 

R 

275,648 

40,401,506 

(40,125,857) 

Executive & Council 

- 

43,112,374 

(43,112,374) 

64,820,836 

137,481,003 

(72,670,167) 

Corporate Services 

9,758,423 

145,475,565 

(135,717,142) 

242,875,976 

46,700,476 

196,175,500 

Budget & Treasury Olfice 

275,913,270 

48,543,983 

227,369,287 

1,303,369 

14,772,358 

(13,468,989) 

Planning & Development 

2,057,955 

17,580,424 

(15,522,469) 

5,757,485 

21,370,766 

(15,613,271) 

Health 

5,854,325 

23,867,267 

(18,012,942) 

4,280,063 

52,246,787 

(47,966,724) 

Community & Social Services 

3,649,940 

61,852,145 

(58,202,205) 

10,125,071 

8,465,644 

1,659,427 

Housing 

3,499,267 

8,303,174 

(4,803,907) 

4,077,977 

63,220,386 

(59,142,409) 

Public Safety 

3,637,664 

72,661,149 

(69,023,485) 

59,948,622 

94,095,248 

(34,146,626) 

Sport & FJecreation 

4,141,393 

104,326,166 

(100,184,773) 

45,261,579 

60,629,021 

(15,367,442) 

Waste Man^ement 

52,481,681 

85,773,101 

(33,291,420) 

88,373,222 

129,205,381 

(40,832,159) 

Waste Water Man^ement 

106,924,670 

120,449,333 

(13,524,663) 

7,364,508 

164,169,589 

(156,805,081) 

Fioad Transport 

7,742,687 

181,069,818 

(173,327,131) 

234,859,287 

281,692,876 

(46,833,589) 

Water 

272,817,896 

343,750,867 

(70,932,971) 

628,435,058 

708,824,234 

(80,389,176) 

Electricity 

800,427,973 

828,059,705 

(27,631,732) 

504,212 

132,453 

371,759 

Qher 

438,582 

133,997 

304,585 

1,398,262,924 

1,823,417,728 

(425,154,804) 

Sub Total 

1,549,345,726 

2,084,959,068 

(535,613,342) 

(90,878,639) 

(400,874,972) 

309,996,333 

Less: Inter- Dep Charges 

(111,619,142) 

(454,027,873) 

342,408,731 

1,307,384,285 

1,422,542,756 

(115,158,471) 

Total 

1,437,725584 

1,630,931,195 

(193,204,611) 






CITY OF uMHLATHUZE 

APPENDIX E(1) - ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 

30 JUNE2011 


2011 


REVB^ 

2011 ACaiAL 

ADJUSTED 

BUDGET 

2011 2011 
VAFBANCE VAFBANCE(°4 

Explanation of siqnificant varianoe qiieater than 10%versus budqet 

Property Rates 

178,078,013 

177,000,000 

1,078,013 

1 


SerVce Chatges 

987,889,876 

1,048,337,000 

(60,447,124) 

(6) 

Budgeted rerenue from rertal vras adjusted dcwnwards due to the 
urcertairty of cortinuation of leases as the wss a plan for disposing 
properties that v\ere rerted out. fhe sales didnl materialise and herce the 

Ftental of Facilities and Equipment 

10,901,303 

8554,000 

2,347,303 

27 

leases were cortinued. 

Interest Eamed-Extemal lnr«stments 

2,564,696 

567,000 

1,997,696 

352 

Ircrease in funds availablefor investmerts during theyear. ’ 

Interest EamedOutstanding Debtors 

1,284,116 

1,428,000 

(143,884) 

(10) 


nnes 

1,645,326 

2155,000 

(509,674) 

(24) 


Ucerces and Permits 

1,867,168 

1,859,000 

8,168 

0 

There vjas undercdlection of ircorre fnom agercy fees at adjustmert 
budget stage and the budget vwas adjusted do»Mi. The revenue increased 

Income For Agercy Services 

4,602,828 

3,860,000 

742,828 

19 

in the last quarter of the finarcial year. 

Gcnonment Grants and Subsidies 

202775,860 

232855,000 

(30,079,140) 

(13) 


Pubiic Contributions 

1,370,360 

37,421,400 

(36,051,040) 

(96) 

Ircreased revenue on extension fees, connection fees and other sundries 

Other Ircome 

42251,171 

38543,400 

3,707,771 

10 

during the year. 

Gains on Sale Of Land 

2187,405 

- 

2,187,405 

- 


Gains on □sposal of Property, Plant and Equipment 

162,463 

- 

162,463 

- 


Inter-Departmertal Charges 

- 

- 

- 

- 


Total Ftevenue 

1,437,580,585 

1,5ffi,579,800 

(114,999,215) 

(7) 


EXPB'OTIJFiE 

Errployee related oosts 

361,199,470 

363,028,900 

(1,829,430) 

(1) 


Ftemuneration of Courcillors 

14,587,064 

15,198,300 

(611,236) 

(4) 

Amourt ircludes the provision for doubtful debts wtiich was ircreased 

Bad debts 

2310,145 

934,000 

1,376,145 

147 

during the year. 

Collection costs 

10,132 

106,000 

(95,868) 

(90) 


Depreciation and amortisation 

287,923,228 

283,259,700 

4,663,528 

2 


Post errploymetTt benefits expenses 

38,794,000 

- 

38,794,000 

- 

Spending on conditional grants irrprcved to reduce the unspert 

Conditional grant expenditure 

5,025,682 

4,546,800 

478,882 

11 

conditional grarts. 

Ftepairs and maintenarce 

36,932,117 

42779,500 

(5,847,383) 

(14) 


Finarceoosts 

88507,547 

91,407,000 

(2,899,453) 

(3) 


Bulk purchases 

649,530,822 

664,352,000 

(14,821,178) 

(2) 


Cortracted serVces 

84,678,517 

89,502,500 

(4,823,983) 

(5) 


Q'ants and subsides paid 

1,144,427 

2215,300 

(1,070,873) 

(48) 


General expenses 

60,142,045 

140,919,600 

(80,777,555) 

(57) 


Irter-Departmental Charges 

- 

- 

- 

- 


Total Expendituiie 

1,630,785,196 

1,698249,600 

(67,464,404) 

(4) 


FCr SUFIPLU&(DB=iaT) F=C3R TTE YEAR 

(193,204,611) 

(148669,800) 

(47,534,811) 

(3) 




CITY OF uMHLATHUZE 

APPENDIX E(2) - ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) 

FOR THE YEAR ENDED 30 JUNE 2011 



2011 

ACRIAL 

R 

2011 UMSm 

CONSTRUCTION 

R 

2011 TOTAL 
ACOTIONS 

R 

2011 

ADJUSTHD 

BUDGET 

R 

2011 VARIANCE 

R 

2011 

VARIANCE 

% 

Explanation of sianificant variances 
areater than 5%versus txidaet 
(ExplanationsTo Be Recorded) 

Budget & Treasury Office 

151,747 

- 

151,747 

716,600 

(564,853) 

- 


Community & Social Serwce 

2,620,095 

570,595 

3,190,690 

4,385,800 

(1,195,110) 

(27) 


Corporate Services 

330,658 

2,452,996 

2,783,654 

3,535,600 

(751,946) 

(21) 


Electricity 

9,325,025 

7,693,505 

17,018,530 

56,679,300 

(39,660,770) 

(70) 


Executive & Council 

19,602 

- 

19,602 

- 

19,602 

- 


Health 

- 

- 

- 

- 

- 

- 


Housing 

- 

1,418,776 

1,418,776 

11,240,000 

(9,821,224) 

(87) 


Qher 

- 

- 

- 

- 

- 

- 


Planning & Development 

191,411 

- 

191,411 

- 

191,411 

- 


Public Safety 

- 

19,732 

19,732 

20,000 

(268) 

(1) 


Fbad Transport 

5,733,577 

2,835,472 

8,569,049 

11,467,700 

(2,898,651) 

(25) 


Sport & Ffecreation 

922,802 

- 

922,802 

1,118,100 

(195,298) 

(17) 


Waste Management 

- 

- 

- 

- 

- 

- 


Waste Water Management 

5,176,936 

^,823,826 

38,000,762 

57,889,000 

(19,888,238) 

(34) 


Water 

3,210,288 

24,817,223 

28,027,51 1 

22,389,300 

5,638,211 

25 


Total 

27,682,141 

72,632,125 

100,314,266 

169,441,400 

(69,127,134) 

(41) 













CITY OF uMHLATHUZE 

APPENDIX F - DiSCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA 

56 OF 2003 


Grants and Subsidies Received 


Name of Oants 


Quarterly Receipts 


Quarterly Expenditure 


Name of organ of state 


Grants and Subsidies delayed/vuilhheld 


Did your 
municipallty 
comply with 
the granl 
condilions 

Re^on for jp lerms of _ , 

^ , , Reasonfor 

delay/ grant 

framevw>rk in non- 
withholding , 

the latest compliance 
offunds Divisionof 


Total Total 

Sepl 2010 Dec2010 Mar2011 June 2011 2010/2011 Sept 2010 Dec 2010 Mar2011 June 2011 2010/2011 as 


MuseLm Siteidy 


KZN - Cept of B±ication and Culture 


Primary Fballh Subsidy KZN - Cept of Ffeailh 

Esikhawini Fbslel Refurbishrnent KZN - Cept of Fbusing 
Infraslnjclurai Grarts KZN - Ceptof Ubrary Services 

Public Intemd access - libraries KZN - Ceptof Ubrary Services 
Donation of assets KZN - Ceptof Ubrary Services 

CkmrnurTity Ceveloprrierit VVbrkers KZN - Ceptof Local Gov andTrad 


Programme 

Remote V^fater Reading ^stem 
Technical SupportGrant 
GlSSupport 
Corridor Cevdopment 


Af^rs 

KZN - Ceptof Local Gov andTrad 
Af^rs 

KZN - Ceptof Local Gov andTrad 
Af^rs 

KZN - Ceptof Local Gov andTrad 
Af^rs 

KZN - Cept of Co-Cperalive 
Gcvemance and Traditional Afeirs 


UrbanOa/elopmentFramework KZN - Cept of CoCperalive 

Ran GovemanceandTiaditional Afeirs 


Upgrade of Vulindlela Sports 
Facilily 

Land Use Man^ement 


KZN - Cept of Sport and Recreation 

KZN - Ceptof Local Gov andTrad 
Afeirs 



as per AFS 




74,000 

74,000 

213,713 

228,736 

248,356 

1,021,500 2,304,500 

4,347,500 

3,572,430 

3,781,328 

3,795,775 

64,330 8,(m,335 139,388 

8,382,194 

1,161,750 

506,436 

112,306 

558,000 

558,000 

129,282 

148,254 

141,972 

146,538 

146,538 





8,168 


54,733 

19,500 


19,500 


187,831 

187,831 


101,738 

101,738 



56,480 

18,370 

17,108 

35,478 


Total 

Sepl Dec Mar June 2010/2011 
2010 2010 2011 2011 as per 

AFS 



CITY OF uMHLATHUZE 

APPENDIX F (CONTINUED)- DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 

OF MFMA, 56 OF 2003 


|GrantsandSubsidiesReceived | 

Name of Oants 

Name of organ of state 

Quarterly Receipts 


Quarterly Expenditure 


Granls and Subsidies delayed/withheld 

Reason for 
delay/ 

withholding 

of funds 

Did your 
munlcipallty 
comply with 
the grant 
conditions 

in terms of 
grant 

framework in 

the latest 

Division of 

Revenue Acl 

Reasonfor 

non- 

compliance 

Sepi 2010 

Dec 2010 

Mar2011 

June 2011 

Total 

2010/2011 
as per AFS 

Sept 2010 

Dec 2010 

Mar 2011 

June 2011 

Total 

2010/2011 as 
per AFS 

Sepl 

2010 

Dec 

2010 

Mar 

2011 

June 

2011 

Total 

2010/2011 

as per 
AFS 

Yes/No 

Refurbishment of Pumpstation 

Nat - Cfept of V\blier Affeirs 







787,686 

55,374 

2,900,540 

3743,600 






None 

Yes 


Institutional Support 

Nat - Cfept of V\fetier Affeirs 






26,548 

68,000 

110,900 

22280 

227,728 






None 

Yes 


Institutional Sipport (V\felier 




















conservalion and demand 

Nat - Cfept of V\felier Affeirs 



















management prqject) 
























1,000,000 


1,000,000 

239,938 

5,550 

127,758 

405,923 

779,168 






None 

Yes 



KZN - Cfept of ^riculture and 



















Recyding Prqject 

Environmenfel Affeirs 







3,470 

2637 


6,107 






None 

Yes 


Cleanest Town Award 

Nat - Cfept of V\felier Affeirs 



500,000 


500,000 


11,629 

1,235 

51,838 

64,702 






None 

Yes 


Municipal Infraslructure Grant 

Nalional Treasury 


15,460,000 

7,349,000 


22,809,000 

16,334,909 

492,267 


26,421,783 

43,248,958 






None 

Yes 


nnandal Management Grant 

Nalional Treasury 

1,200,000 




1,200,000 

306,889 

348,113 

307,101 

410,988 

1,373091.30 






None 

Yes 


Restructuring Grant 

Nalional Treasury 






39,036 

72,748 

1,760 

462907 

566,460.56 






None 

Yes 


Municipal %stems Improvemert 




















Qant(MSIG) 

Nalional Treasury 





















750,000 




750,000 


103,163 

13,885 

154,232 

271,279 






None 

Yes 


Equitable Share 

Nalional Treasury 

60,678,591 

48,542,873 

36,407,155 


146,628,619 











None 

Yes 


Bectrificalion 

Nat - Cfept of Minerals and Energy 







539,000 

832000 

1,404,322 

2,775,322 






None 

Yes 


Museiin SLbsidy 

uThungulu Dstrict Municipalily 









19,200 

19,200 






None 

Yes 


Zulu CBnce Compelition 

uThungulu Dstrict Munidpalily 


20,000 



20,000 











None 

Yes 


Fbsling of SMME Fair 

uThungulu Dstrict Municipalily 




44,050 

44,050 




547 

547 






None 

Yes 


Environmental FfeallhServices 

uThungulu Dstrict Municipalily 




1,319,418 

1,319,418 

1,688,939 

1,837,576 

1,834,240 

2,262146 

7,622,901 






None 

Yes 



65 












